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TITLES0STATE BOARD OF TAX COMMISSIONERS

Final Rule
L SA Document #00-284(F)

DIGEST

Adds50 IAC 4.3 for the assessment of tangible personal property. Repeals50 IAC 4.2-1, 50 IAC 4.2-2, 50 IAC 4.2-3-1,
501AC4.2-3-2,501AC 4.2-3-3,50IAC 4.2-4, 50 IAC 4.2-5, 50 IAC 4.2-6, 50 IAC 4.2-8, 50 IAC 4.2-9, 50 IAC 4.2-10, 50 IAC
4.2-11, 50 IAC 4.2-12, 50 IAC 4.2-14, 50 IAC 4.2-15, and 50 IAC 4.2-16. Partialy effective 30 days after filing with the
secretary of state and partially effective March 1, 2002.

SECTION 1. 501AC 4.3 ISADDED TO READ ASFOLLOWS:
ARTICLE 4.3 ASSESSMENT OF TANGIBLE PERSONAL PROPERTY
Rule 1. Administration; Procedure; Applicability

501AC 4.3-1-1 Primary definitions
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-1; IC 6-1.1-7; IC 6-1.1-8; IC 6-1.1-22-9; IC 6-6-5; IC 6-6-5.5

Sec. 1. Thefollowing definitions apply throughout thisarticle:
(2) “Assessed value” means an amount equal to one hundred percent (100%) of the truetax value of property as
defined in subdivision (16).
(2) “ Assessment date” meansMarch 1.
(3) “Construction in process’ meanstangible personal property not placed in service. It includestangible personal
property that hasnot been depreciated and isnot yet eligiblefor federal incometax depreciation. It doesnot include
inventory, leased property, or returnable containers.
(4) “Critical spareparts’ meansreplacement partsthat arenot intended to ever be used. Thesepartsarenot readily
available and the owner’s books and records must reflect that they are not used in any type of regular rotation as
repair partsand arein fact replacement partsonly used under extraordinary circumstances.
(5) “Depreciable personal property” meansall tangible personal property asdefined in subdivision (11), that isused
in atrade or business, used for the production of income or held as an investment that should be or is subject to
depreciation for federal incometax pur poses, except to the extent that property istreated otherwisein thisarticle.
(6) “Filing date” meansMay 15 following the assessment date, unless an extension of timetofileisobtained under
IC 6-1.1-3-7(b). If thefiling date falls on a Saturday, a Sunday, a national legal holiday recognized by the federal
government, or a statewide holiday, the next succeeding business day that isnot a Saturday, Sunday, or federal or
state holiday becomesthefiling date.
(7) “Inventory” meansthefollowing:
(A) Property defined under | C 6-1.1-3-11, and includesthe aggr egate of those eementsof cost incurred to acquire
or produce items of tangible personal property asdefined in subdivision (11), that are:
(i) held for salein the ordinary cour se of business,
(ii) currently in the process of production for subsequent sale;
(iii) ultimately to be consumed in the production of the goods or servicesto be availablefor sale;
(iv) used in marketing or distribution activities; or
(v) critical spareparts.
(B) Theterm includesthe following:
(i) Goods or commodities awaiting sale, which include, but arenot limited to, the following:
(AA) The merchandise of aretail or wholesale concern.
(BB) Thefinished goods of a manufacturer.



(CC) Commoaditiesfrom farms, mines, and quarries.
(DD) Goodsthat are used or trade-in merchandise and byproducts of a manufacturer.
(il) Goods or commodities that are in the course of production at the Indiana location, that is, items needing
further processing to be considered finished or ready for shipment.
(iii) Goodsthat will be consumed or used in either the Indiana manufacturing processor in any other manner by
thetaxpayer, directly or indirectly. This category would include, but not be limited to, thefollowing:
(AA) Raw materials.
(BB) Supplies.
(CC) Repair parts.
(DD) Critical spareparts.
(EE) Expendabletoals.
(FF) Samples.
(C) Tothe extent that critical spare parts are depreciated for federal tax purposes, they shall be treated as
depreciable tangible personal property subject to 50 |AC 4.3-4.
(8) “Mobile vehicles’ means vehicles assessed as depreciable personal property and not subject to excisetax that,
by the nature of their existence, may not belocated in the state on the assessment date.
(9) “Nonsubstantial compliance” meansatax return that:
(A) omitsfive percent (5%) or more of the cost per books of thetangible personal property at the location in the
taxing district for which areturn isfiled;
(B) omitsleased property, consigned inventory and other nonowned personal property where such omitted property
exceeds five percent (5% ) of thetotal assessed value of all reported personal property; or
(C) isfiled with theintent to evade personal property taxesor assessment.
(10) “Original personal property return” means a personal property tax return filed with the proper assessing
official by May 15, or if an extension isgranted, the extended filing date.
(11) “ Personal property” meansthefollowing:
(A) Property defined under 1C 6-1.1-1-11. Included in this definition, and subject to taxation under thisarticle, are:
(i) vehiclesthat arenot registered and are used solely on the owner’s property;
(i) equipment attached to excise vehicles not used directly in the operation of the vehicle; and
(iii) nonautomotive equipment attached to excise vehicles.
(B) Excluded from this definition, and not subject to taxation under thisarticle, are:
(i) utility property subject to taxation under 1C 6-1.1-8;
(i) mobile homes subject to taxation under 1C 6-1.1-7,
(iii) household goods;
(iv) vehicles subject to commercial vehicles excisetax under | C 6-6-5.5; and
(v) vehicles subject to motor vehicle excisetax under | C 6-6-5.
(12) “Repair parts’ means replacement partsthat can reasonably be expected to be used. These partsarereadily
availableto thetaxpayer and areeither used in aregular rotation or can be expected to be used in the operation of the
business.
(13) “Resident” meansa person or entity who hasa primary dwelling or isincor porated within Indiana.
(14) “ Tax payment date” means May 10 and November 10 in theyear subsequent to the assessment date asdefined
under 1C 6-1.1-22-9. If any tax payment date falls on a Saturday, a Sunday, a national legal holiday recognized by the
federal government, or a statewide holiday, the next succeeding businessday that isnot a Saturday, Sunday, or federal
or state holiday becomesthetax payment date.
(15) “Taxing district” means an area within the state having tax levies and rates different from thetax leviesand
ratesin other areasof the state.
(16) “ Truetax value” meanstheresultant value of property determined in accor dance with thisarticle.
(State Board of Tax Commissioners; 50 IAC 4.3-1-1)

501AC 4.3-1-2 Powersand duties of state boar d of tax commissioners
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Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-1

Sec. 2. The state board of tax commissioners (hereafter state board) is responsible under Indiana law for
promulgating rules, appraisal manuals, instructional bulletins, directives, returnsand formsto gover n the assessment
of personal property subject tothe ad valorem (tax on value) property tax. Duly appointed personnel of the state board
havetheresponsibility for holding hearings and recommending changesin the assessment of the taxpayer’s property.
The state board may reconsider the evidence submitted at the original hearing or consider additional information
submitted after the original hearing. The state board hasthe administrative authority to determinethefinal assessment
of personal property. (State Board of Tax Commissioners; 50 IAC 4.3-1-2)

50 1AC 4.3-1-3 All property taxable
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1; Article 10, Section 1 of the Indiana Constitution

Sec. 3. Generally, all tangible property shall be taxed as either personal property, real estate, public utility,
commercial vessel, mobile home, motor vehicle excise, commercial vehicle excise, air craft excise, or subject tofinancial
ingtitutionstax unless specifically exempted by law. (State Board of Tax Commissioners; 50 IAC 4.3-1-3)

501AC 4.3-1-4 Amendmentstorules
Authority:  1C 6-1.1-31-1
Affected: 1C 4-22-2

Sec. 4. Thisarticle may be amended in whole or in part at the discretion of the state board. The procedurefor the
amendment is specified in | C 4-22-2. (State Board of Tax Commissioners; 50 IAC 4.3-1-4)

501AC 4.3-1-5 Instructional bulletins
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 5. (a) Thestateboard may issueingtructional bulletinsthat will be published in thelndiana Register asnonrule
policy statements. Theinstructional bulletins, designated 1-02-1, 1-02-2, etc., instruct taxing officials of their duties
and provide administrative formsto be used by taxpayer sand local assessing officialsasrequired by thevariousrules
of the state board. Theseinstructional bulletinswill be effective for the year designated and will remain in effect for
later tax yearsunless specifically rescinded or revised by subsequent instructional bulletins.

(b) Copiesof instructional bulletinsissued pursuant to thisarticle may be obtained for afee per page, asestablished
by the department of administration, plus mailing costs by contacting:

State Board of Tax Commissioners

100 North Senate Avenue, Room 1058

Indianapolis, Indiana 46204
(State Board of Tax Commissioners; 50 IAC 4.3-1-5)

501AC 4.3-1-6 Administrative adjudications by state boar d; effect
Authority: 1C 6-1.1-31-1
Affected: I1C 4-21.5

Sec. 6. (a) The state board may, at its discretion, issue an “administrative adjudication determination” on the ad
valorem tax consequences of ataxpayer’s proposed transaction or unusual circumstancesprior tothefiling date of May
15for the assessment year in question. If the taxpayer hasreceived an extension for filing from the assessor, the date
shown in the assessor’s letter of extension will be the date used in this section. This “administrative adjudication
determination” will be effective only for thetax year designated in the deter mination.

(b) Thetaxpayer should makeawritten request not later than Mar ch 31 of the assessment year in question stating
all thefactsand circumstancesthat affect the transaction on which a determination isrequested.

3



(c) The“adminigtrative adjudication determination”, asissued by the state board, will bein writing and executed by
aquorum of the member s of the state board.

(d) The taxpayer may rely upon the “administrative adjudication determination” for the tax year designated. The
“administrative adjudication determination” asgranted is conditioned upon the following:

(1) That thefactsand circumstances asrepresented by thetaxpayer in therequest are accurate.

(2) That all factsand circumstancesrelated to thetransaction have been disclosed to the state board.
(State Board of Tax Commissioners; 50 IAC 4.3-1-6)

501AC 4.3-1-7 Practice before state board
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-1

Sec. 7. Thepractice of taxpayer representativesin proceedings beforelocal officialsand the state board are governed
by 50 |AC 15-5. (State Board of Tax Commissioners; 50 IAC 4.3-1-7)

501AC 4.3-1-8 Applicability
Authority: 1C 6-1.1-31-1; IC 6-1.1-31-7
Affected: IC 6-1.1-3

Sec. 8. (a) Thisarticle appliesto the assessment of all tangible personal property under |C 6-1.1-3.

(b) All tangible personal property assessed after February 28, 2002, must be assessed in accordancewith thisarticle.
(State Board of Tax Commissioners; 50 IAC 4.3-1-8)

501AC 4.3-1-9 United States Code citations
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-1

Sec. 9. All referencesto the United States Codein thisArticlerefer totheversion in effect on November 6, 2001.
(State Board of Tax Commissioners; 50 IAC 4.3-1-9)



Rule 2. Filing Requirements

501AC 4.3-2-1 Place of filing; assessment
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-1-20; IC 6-1.1-3-1; IC 6-1.1-3-10

Sec. 1. (a) A personal property tax return must befiled in each taxing district where property islocated or held on
March 1, subject to the qualifications contained in thisarticle. A return may cover all businesslocationsin asingle
taxing district. However, if the property is located in two (2) or more taxing districts within the same township, a
separatereturn must befiled reporting the property in each of thetaxing districts.

(b) Personal property owned by a person whoisaresident of thisstate shall be assessed at the place wher e the owner
isa“resdent”. If personal property isregularly used, permanently located or held on the assessment date at alocation
in the state other than where the owner is a “resident”, the assessment shall be made in such location. “Mobile
vehicles’ regularly used or regularly located in I ndiana such that they have a substantial nexuswith this state but that
areat alocation outside of the state on the assessment date shall be assessed wherethey areregularly used or located.

(c) Personal property owned by a person who isa nonresident of this state shall be assessed at the place wherethe
owner’sprincipal officeislocated within thisstate. If personal property isregularly used, permanently located or held
on the assessment date at a location in the state other than wher e the owner hasits principal office, the assessment
shall be made in such location. When the owner does not have a principal office in the state, the property will be
assessed wherelocated on the assessment date.

(d) Totheextent that “residence’ determinesthe place of assessment of personal property held by afiduciary in its
fiduciary capacity, theresidence of thefiduciary shall govern, except that in the assessment of personal property of an
estate of a deceased person, the “ actual residence” in this state of the deceased per son immediately before death shall
be the place of assessment until such property has been distributed.

(e) If a controversy arises concerning the appropriate taxing district for assessing personal property, the
deter mination made asfollows shall befinal:
(1) The county assessor shall determinethe correct taxing district for assessment purposesif a question arisesas
to the appropriatetaxing district within the county.
(2) The state board shall determinethe proper county for assessment if the question arises asto which county within
the stateisthe proper tax situs.
(State Board of Tax Commissioners; 50 IAC 4.3-2-1)

501AC 4.3-2-2 Who must file
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-2-4; IC 6-1.1-3-7

Sec. 2. Every person, asdefined in 1 C 6-1.1-1-10, including any firm, company, partner ship, association, cor poration,
fiduciary, or individual owning, holding, possessing or controlling personal property with atax stuswithin the state
on March 1 of any year isrequired to file a personal property tax return on or before May 15 of that year unlessan
extension of timeto fileareturn isobtained pursuant to section 3 of thisrule. The obligation to file a return is not
diminished or affected by thefailure of an assessor to deliver or mail formsto ataxpayer. It istheresponsibility of the
taxpayer to obtain formsfrom the assessor and fileatimely return in compliancewith thisarticle. (State Board of Tax
Commissioners; 50 IAC 4.3-2-2)



501AC 4.3-2-3 Timetofilereturns
Affected: 1C 6-1.1-3-7
Authority: 1C 6-1.1-31-1

Sec. 3. (a) Filereturnson or before May 15 of each year.

(b) An extension of timetofileareturn of up to thirty (30) days may be granted provided the extension isrequested
in writing beforethe statutory filing date (May 15). If the extended filing date fallson a Saturday, a Sunday, a national
legal holiday recognized by the federal government, or a statewide holiday, the return istimely if filed by the next
succeeding day that isnot a Saturday, a Sunday, or afederal or state holiday.

(c) Therequest must be madeto the assessor with whom thereturn should befiled. Therequest must clearly state
thereason for the extension. The assessor may, at the assessor’ s discr etion, approvetherequest and shall notify the
taxpayer in writing if approved. A copy of the approved request must be attached to each taxpayer’sreturn required to
befiled. (State Board of Tax Commissioners; 50 IAC 4.3-2-3)

501AC 4.3-2-4 Full disclosure
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-3-7; IC 6-1.1-3-9

Sec. 4. (a) Full disclosureisrequired asdefined under 1C 6-1.1-3-9.

(b) The owner of any personal property subject to assessment and taxation on the assessment date has the
responsibility for reporting such property for assessment and taxation on the owner’s personal property tax return.
In addition to the reporting requirement in subsection (a), the owner of property, under circumstances in which
possession istransferred to another person, but owner ship isretained, shall berequired to furnish in thetaxing district
wherethe property islocated a completelisting of such property showing the nameand addressof personin possession,
model, description, location, quantities, date of installation, and value per this article reported for assessment and
taxation. Thisligtingisrequired in order to provide a meansof verification and crossr eference by the assessing official
that all property isbeing properly reported for assessment and taxation. (See special instructionsin 50 |AC 4.3-8 for
reporting leased personal property.)

(c) The person holding, possessing or contralling, in any capacity, any tangible property that is subject to taxation
under thisarticleisrequired tofileand attach with thereturn a completelisting of all not owned property. Thelisting
istobefiled in thetaxing district wherethe property islocated and must include the name and addr ess of the owner,
model, description, location, quantities on hand, date of installation, value (if known) per this article and any other
information requested on the appropriate form. Thislisting isrequired to befiled by the possessor even if the owner
isliablefor thetaxesunder a contract, ther eby assuring that the assessing official hasthe necessary information to
correctly assess the property in question. (See special instructionsin 50 |AC 4.3-8 for reporting leased personal
property.) (State Board of Tax Commissioners; 50 |AC 4.3-2-4)

501AC 4.3-2-5 Returnsfiled in duplicate
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-3-7

Sec. 5. (@) When the assessed value of the personal property declared on all returnsfiled in ataxing district by a
taxpayer isone hundred fifty thousand dollars ($150,000) or more, each return must befiled in duplicate. A legible,
reproduced copy will be acceptablefor thisrequirement.

(b) Returnsforwarded to county assessor. Whether or not ataxpayer hasfiled thereturn in duplicate, each assessor
of atownship must forward to the county assessor, on or before July 31 of each year, a copy of each personal property
tax return filed by a taxpayer who has a total assessed valuation declared on returnsfiled in ataxing district of one
hundred fifty thousand dollar s ($150,000) or more.

(o) Returnsforwarded to the state board by county assessor. The county assessor shall forward to the state board, on
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or before August 31 of each year, a copy of all duplicate returns forwarded to the county assessor by the township
assessorsas provided in subsection (b). (State Board of Tax Commissioners; 50 |AC 4.3-2-5)

501AC 4.3-2-6 Short form returns
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-3-7

Sec. 6. When the assessed value of personal property required to bereported in atownship islessthan one hundred
fifty thousand dollar s ($150,000), the taxpayer may elect to file Form 103-Short Form if:
(1) thebusinessisnot a manufacturer or processor;
(2) no elections are madeto utilizethe “ average” inventory reporting method,;
(3) no exemptionsor deductions (other than the enter prise zone credit) are claimed that affect the business per sonal
property assessment; and
(4) no special valuation adjustments such as equipment not placed in service, permanently retired equipment, or
abnormal obsolescence are claimed in deter mining the value of the business per sonal property.
(State Board of Tax Commissioners; 50 IAC 4.3-2-6)

501AC 4.3-2-7 Authorized forms
Authority:  1C 6-1.1-31-1
Affected: 1C 4-10-13-5; IC 6-1.1-3; IC 6-1.1-35-9; I1C 6-1.1-37-3

Sec. 7. (a) The state board is required by statute to adopt tax return forms and schedules for personal property
assessment purposes.

(b) Thefollowing arethe authorized return forms provided for personal property assessment pur poses pursuant to
thisarticle:
Form# |Form Description
101 Individual Tangible Personal Property Return
102 Confidential Farmers Tangible Personal Property
Return
103/C |Consolidated Return
103/S [Short Form Confidential Business Tangible
Personal Property Return
103/L [Long Form Confidential Business Tangible
Personal Property Return
103- [Confidential Return of Commercial Airline
Carriersand Buslines
103-N  |Return of Not Owned Personal Property
103-O |Return of Owned Personal Property Not in
Possession of Owner
103-P |Confidential Claim for Exemption of Air or Water
Pollution Control Facilities
103-T |Confidential Return of Special Tools
103-W |Confidential Return of Personal Property in
Warehouses, Grain Elevatorsor Other Storage
Places claimed to be Exempt from Assessment
104 Business Tangible Personal Property Return
105 Business Tangible Personal Property Summary of
Returns(To befiled directly with State Board of
Tax Commissioners)
106 Schedule of Adjustmentsto Business Tangible
Per sonal Property

(c) In lieu of using the actual return form prescribed in subsection (b), a taxpayer may use a computer or machine
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prepared substitutetax return form or schedule provided that the substitute:

(1) containsall of theinformation as set forth in the prescribed form;

(2) properly identifiestheform or schedule being substituted; and

(3) isapproved by the state board.

(d) Thefollowing areauthorized administrativeformsprovided for personal property assessment pur poses pur suant
tothisarticle:

E?Jrrznber Form Description

111/PP Notice of Review of Current Year’'s
Assessment for Personal Property by
Township Assessor or Property Tax
Assessment Board of Appeals

113/PP Notice of Assessment or Changein
Assessment by Assessing Official

114/PP Notice of Hearing on Petition by PTABOA

115 Notice of Final Assessment Deter mination by
PTABOA

116 Notice of Hearing and Review of Assessment
by State Board of Tax of Commissioners

117 Notice of Hearing on Petition By State Board
of Tax Commissioners

118 Notice of Final Assessment Deter mination by
State Board of Tax Commissioners

130/PP Petition tothe PTABOA for Review of
Assessment

131/PP Petition to the State Board of Tax
Commissionersfor Review of Assessment

133 Petition for Correction of Error

322 Application for Deduction from Assessed

ERA/PPME |Valuation - New Manufacturing Equipment in
Economic Revitalization Area (ERA)

322 Application for Deduction from Assessed

ERA/PPR& D |Valuation - New Research and Development

E Equipment in Economic Revitalization Area
(ERA)

CF-1 Compliance with Statement of Benefits (ERA)

SB-1 Statement of Benefits (ERA)

MOD-1 Maritime Opportunity District Personal
Property Tax Credit

EZ1 Enterprise Zone Business Personal Property
Tax Credit

IR-1 Industrial Recovery Site Inventory Tax Credit

17-T Petition for Refund of Taxes (Prescribed by

the State Board of Accounts)

(e) Every person required to file a personal property tax return pursuant to section 2 of thisrule must report all
personal property asdefined in 50 |AC 4.3-1-1(11), on the authorized form. Thereturn formsaslisted in subsections
(b) and (d) do not constitute areturn unless signed under the penalties of perjury by a person authorized tofile such
return.

(f) Prescribed Forms 102, 103, 103-1, 103-N, 103-O, 103-P, 103-T, 103-W, and 106, together with any schedulesor
8



other information attached thereto, are confidential and shall not be disclosed to any person unless specifically
authorized by law. For further information on confidentiality see | C 6-1.1-35-9.

(g) Personal property is a self-assessment method of taxation requiring the taxpayer to complete the assessment
return in accordance with therules prescribed by the state board.

(h) Thetownship assessor’sresponsibility isdefined in IC 6-1.1-3-6, | C 6-1.1-3-7, and | C 6-1.1-3-14. Thislanguage
clearly demonstratesthat personal property returnsarerequired to be self-assessment returns prepared and signed
by thetaxpayer (authorized person) “under the penalties of perjury” that it “isatrue, correct and complete’ return
and that it isprepared in accordancewith 1C 6-1.1 et seq. asamended, and rules promulgated with respect thereto.

() Thetaxpayer isresponsiblefor the accuracy of theinformation on thereturn and for assuring that it isa complete
return that hasbeen prepared in accordance with the law and rules of the state board.

() Thetownship assessor should provide whatever assistanceisreasonable and necessary to ensurethat the taxpayer
may filea correct tax return. Thiswould include:

(2) furnishing copies of assessment return forms;

(2) providing copies of thisarticle and amendments;

(3) providing copies of rulesand instructional bulletins applicableto that business (for example, 50 IAC 4.3-15-7,

for petroleum prices prescribed); and

(4) answering any questionson how to properly file an assessment return.
If a taxpayer requests assistance in the preparation of a return because the taxpayer does not understand how to
complete the form, the official should explain each step to the taxpayer. In no instance should the official fill out the
return for thetaxpayer. Thetaxpayer should complete and beresponsblefor all information on thereturn. Thetaxpayer
must sign and datethereturn in all cases. (State Board of Tax Commissioners; 50 |AC 4.3-2-7)

501AC 4.3-2-8 Penalties
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-3-7; IC 6-1.1-3-9; IC 6-1.1-5-13; IC 6-1.1-15-5; IC 6-1.1-37-7

Sec. 8. (a) Any person who willfully makes and subscribesany return, statement or other document that isverified
under oath, which is certified as to the truth of the information occurring thereon or which contains a written
declaration that is made under the penalties of perjury and which they do not believe to betrue and correct in every
material respect shall be guilty of a crime and shall be subject to the same penaltiesas provided by law for perjury.

(b) Theincomplete return penalty isdefined in I1C 6-1.1-37-7(d). The purpose of this penalty isto require a full
disclosure of theinformation related to the value, nature, or location of personal property on the personal property tax
return for that year which isnecessary for an assessing official to review thereturn. If thisinformation isnot provided,
athorough review of thereturn asrequired by law cannot take place.

(c) The penalty for failuretofileatimely returnisdefined in | C 6-1.1-37-7(a). No return shall be considered due
within the meaning of thisarticleuntil the expiration of a period of any extension of timewhich may have been granted
pursuant to section 3 of thisrule.

(d) Theundervaluation penalty isdefined in IC 6-1.1-37-7(€).

(1) The purpose of thetwenty percent (20%) penalty isto ensure a complete disclosure of all information required by
the state board on the prescribed self-assessment personal property forms. This enablesthe township assessor, county
property tax assessment board of appeals, and stateboard to carry out their statutory duties of examining returnseach
year to determineif they substantially comply with therules of the state boar d. This examination cannot take placeif
all required information is not shown on the self-assessment return form.

(2) It is not the purpose of this provision to impose a penalty on a person who has made a complete disclosure of
information required on the assessment return form. Therefore, if the person filing the self-assessment per sonal
property return showsthat they are claiming an exemption or taking an adjustment for abnormal obsolescence or
permanently retired equipment on the return form and has complied with all of the requirementsfor claiming that
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exemption or adjustment, no penalty should be added to the extent of the amounts accounted for on thereturn form. In
considering whether or not a taxpayer has made a full and complete disclosure of information, the complete return
package must be considered. A completereturn package consists of thereturn form itself (Form 102 or 103), and all
necessary supplemental forms and supporting scheduleswhich must befiled with thereturn.
(3) If a person has complied with all of the requirements for claiming an exemption or adjustment for abnormal
obsolescence or permanently retired equipment, then theincrease in assessed value that resultsfrom a denial of the
exemption or changein theamount of adjustment is consider ed to bean inter pretive difference not subject to the twenty
percent (20%) penalty for undervaluation for purposes of this subsection. However, all other amounts not fully
disclosed through omission or undervaluation which represent property subject to thereporting requirementsof this
articleand thelaws of this state are subject to the twenty percent (20%) penalty.
(A) An exemption is defined as a situation where a certain type of property, or the property of a certain kind of
taxpayer, is not taxable (IC 6-1.1-1-6). There arethree (3) basic types of exemptions which are per mitted to be
claimed on theannual business personal property return that areavailableto ataxpayer. These exemptionsinclude:
(i) air pollution control equipment;
(ii) industrial waste contr ol equipment; and
(iii) inventory exemptions, including:
(a) inter state commer ce; and
(b) gover nment-owned.
(B) It should be noted that when the reporting requirements have been met, but for somereason the exemption isnot
allowed, theamount disallowed isan inter pretive difference and isnot subject to the omitted or undervalued per sonal
property tax penalty. However, when items that would otherwise qualify for an exemption are omitted from the
return, the property istaxable, because the exemption waswaived, and the omitted and undervalued personal property
tax penalty must be applied.
(C) Allowable adjustments can be defined as an adjustment that affects the value of personal property when the
adjustment istruly elective. Thetaxpayer must elect the adjustment when thereturn isfiled. If thetaxpayer failsto
properly elect the adjustment when thereturn isfiled, the taxpayer isnot entitled to the adjustment. The adjustment
isnot mandatory. The allowable adjussmentsare:
(i) average inventory adjustment; and
(ii) elective inventory valuation method.
(4 Mandatory adjustments reflect the value of personal property required to be reported in conformity with the
provisionsof thisarticle. Therefore, regar dless of whether thetaxpayer showsthe adjustment in their tax return,
the assessing official must make the adjustment in order to arrive at the proper valuefor assessment pur poses per
the provisions of this article. Permanently retired equipment and abnormal obsolescence ar e adjustments which
should be recognized to the extent that the property qualifies and the taxpayer is able to substantiate the facts,
circumstances, and amount of the claim in order to properly determinethetruetax value of the subject property.
(A) Themandatory adjustmentsfor depreciable assetsinclude:
(i) adjust to federal tax basis;
(ii) add fully depreciated property still in use but written off;
(iii) add cost of installation and foundation applicableto depreciable personal property;
(iv) equipment not placed in service;
(V) permanently retired equipment;
(vi) valuation of commercial aircraft and commercial budlines;
(vii) abnormal obsolescence;
(viii) percent good factors applicableto each year'sacquisitions; and
(ix) placement by year of acquisition in the proper pool based upon life utilized for computing cost recovery
(depreciation) for federal tax purposes.
(B) The mandatory adjustmentsfor inventory include:
(i) adjust book inventory to March 1;
(ii) add unrecorded inventory;
(iii) adjust to " first-in-first-out" (FIFO);
(iv) add manufacturing overhead not included in inventory;
(v) add freight-in not included in inventory;
(vi) add royalties, editorial, license, or copyright feesnot included in inventory;
10



(vii) add taxes not included in inventory;

(viii) deduct inventory recorded but not received,;
(ix) deduct purchaseor trade discounts; and

(x) adjustment from standard to actual cost.

With the exception of the valuation of permanently retired equipment and abnormal obsolescence, mandatory
adjustmentsfor depreciable assetsand inventory are not inter pretive differences. They are adjustmentswhich must
be applied to any omitted or undervalued property when discovered. Any resulting differencesin assessment between
theamount reported by thetaxpayer and the amount of assessment deter mined by the assessing official after making
all mandatory adjustments is subject to the twenty percent (20%) penalty, while inter pretive differences and math
errorson theface of thereturn arenot subject to the penalty.

(e) A penalty isduewith an installment under subsection (b), (c), or (d) whether or not an appeal isfiled under |C 6-
1.1-15-5 with respect to the tax due on that installment. (State Board of Tax Commissioners; 50 |AC 4.3-2-8)

501AC 4.3-2-9 Interest
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-22-9; IC 6-1.1-37; IC 33-3-5-11

Sec. 9. (a) Interest shall apply on taxes due when:

(1) an assessment ismade or increased after the date on which thetaxeswereoriginally duefor theyear for which
the assessment is made;

(2) the assessment upon which thetaxpayer hasbeen paying taxesislessthan the assessment that resultsfrom the
final deter mination of the petition for review or of the appeal to court; or

(3) thecallection of property taxes has been enjoined under 1C 33-3-5-11.

(b) A taxpayer shall pay taxesand interest with respect to an action or determination described in subsection (a) on
or before:

(2) thenext May 10; or

(2) the next November 10;
whichever occursfirst.(State Board of Tax Commissioners; 50 |AC 4.3-2-9)

501AC 4.3-2-10 Amended returns
Authority: 1C 6-1.1-31-1
Affected: 1C 6-1.1-3-7; IC 6-1.1-3-7.5

Sec. 10. (a) A taxpayer may file an amended personal property tax return not morethan six (6) monthsafter thelater
of thefollowing:

(1) If no extension wasgranted under 1C 6-1.1-3-7(b), an amended return must befiled before November 16 of the year

in which the original personal property tax return wasfiled.

(2) If an extension wasgranted under 1C 6-1.1-3-7(b), an amended return must befiled within 6 months of the extended

filing date.

(b) A taxpayer who filesa personal property tax return under 1C 6-1.1-3 may file no morethan one (1) amended return
under IC 6-1.1-3-7.5.

(c) A taxpayer may claim on an amended personal property tax return any adjustment or exemption that would have
been allowable asif the adjustment or exemption had been claimed on the original personal property return.

(d) In no case will ataxpayer beallowed to filean amended return if theoriginal return wasnot filed by May 15 or,
in the case of an extension, by the extended filing date.

(e) A taxpayer mugt file the amended return on the same form prescribed by the state board for the filing of an
original personal property return, indicatingthat it is“amended” in a conspicuous place on thefront of thereturn. The
amended personal property return must be completed and filed with the township assessor in the same manner asis
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required for theoriginal personal property return.

(f) Notwithstanding the provisions of thisarticle, an amended return remains subject to thereview and adjustment
of assessing officialsin samemanner asoriginal personal property returns.

(9) Thetownship assessor must report the assessed value resulting from amended return to the county auditor on
forms prescribed by the state board.

(h) Within ten (10) days of receipt of a report submitted under subsection (€), the county auditor shall reflect the
assessed valueresulting from amended returnson the auditor’srecor ds of assessed valuation. (State Board of Tax
Commissioners; 50 IAC 4.3-2-10)

50 1AC 4.3-2-11 Additional filing requirements
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-3-7

Sec. 11. Every taxpayer required by statute or thisarticleto filein morethan one (1) taxing district in the state shall
berequired tofilea Summary of Returns, Form 105, dir ectly with the state board by July 15 of theyear the assessment
ismade. Thisform must indicate the taxing districtswherereturnsarerequired to befiled and the assessed values
reported to thelocal assessor. Thisrequirement isin addition to all other requirementsimposed by law and thisarticle
relatingto thefiling of personal property tax formsand returns. (State Board of Tax Commissioners; 50 |AC 4.3-2-11)



Rule 3. Review and Appeal Procedures

501AC 4.3-3-1 Township assessor review
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-3-14; IC 6-1.1-3-15; IC 6-1.1-9-3; IC 6-1.1-15-1; IC 6-1.1-15-14; IC 6-1.1-16-1

Sec. 1. (a) The township assessor shall review returns as required under IC 6-1.1-3-14 and I1C 6-1.1-3-15. The
township assessor shall notify the taxpayer, on Form 113, if the assessor changes the assessment reported by the
taxpayer on thereturn.

(b) The assessor may make an assessment of personal property if the assessor has sufficient information toindicate
thereisomitted property asdescribed in 1C 6-1.1-9-3(a).

(c) If a person owning, holding, possessing, or controlling any personal property failsto file a personal property
return or list with thetownship assessor, the assessor may follow the proceduresoutlined in | C 6-1.1-3-15.

(d) Asan alternative to the township assessor directly performing the dutiesunder subsections (a) through (c), the
township assessor s may contract with a private vendor to perform these duties.

(e) A township or county assessing official must make a change in the assessed value and give notice of the change
on or beforethelatter of:

(1) September 15 of theyear for which the assessment ismade; or

(2) four (4) monthsfrom the datethe personal property return isfiled,;
if thereturnisfiled after May 15 of the year for which the assessment is made provided the return has been filed in
substantial compliance with thisarticle. If the taxpayer hasfailed tofileareturn, a notice of assessment must be given
within theten (10) year period after the date on which thereturn should have been filed. If afraudulent return hasbeen
filed, the assessor has no limitation of time within which to act. If thetaxpayer failsto filea personal property return
that substantially complies with the provisions of IC 6-1.1 and the rules of the state board, the assessment may be
increased if noticeis given within three (3) yearsafter thedatethereturnisfiled.

(f) Upon receiving a notification of estimated value from the township assessor, the taxpayer may elect to file a
personal property return within thirty (30) days from the date of the written notice of assessment by the assessor
subject to the penalties imposed under 50 |AC 4.3-2-8. The notice shall instruct the taxpayer on the procedures
necessary to obtain areview beforethe property tax assessment boar d of appeals. (State Board of Tax Commissioners;
50 1AC 4.3-3-1)

501AC 4.3-3-2 Direct review of assessment by property tax assessment board of appeals
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-3; IC 6-1.1-9; IC 6-1.1-13-1; IC 6-1.1-13-3; IC 6-1.1-15-1; IC 6-1.1-15-14; IC 6-1.1-16-1

Sec. 2. (a) The property tax assessment board of appeals may review, at its own discretion, any assessment of any
taxpayer within the county asdescribed in I C 6-1.1-13-3.

(b) The property tax assessment board of appeals may contract with a private vendor to assist in thereview.
(c) The property tax assessment board of appeals shall givethe proper notice asdescribed in I C 6-1.1-13-1.

(d) After the property tax assessment boar d of appeals has completed thereview of thetaxpayer’s assessment, it shall
notify the taxpayer by mail of the assessment on Form 115.
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(e) A property tax assessment board of appeals must make a change in the assessed value, including the final
determination by theboard of an assessment changed by a township or county assessing official, and give the notice of
the changeon or beforethelatter of:

(2) October 30 of the year for which the assessment ismade; or

(2) five (5) monthsfrom the date the personal property returnisfiled,;
if thereturnisfiled after May 15 of the year for which the assessment is made provided the return has been filed in
substantial compliancewith thisarticle. If thetaxpayer failstofileareturn, anotice of assessment must be given within
theten (10) year period after the date on which thereturn should have been filed. If afraudulent return hasbeen filed,
there is no limitation of time within which it may act. If the taxpayer fails to file a personal property return that
substantially complieswith the provisions of thisarticle, the assessment may beincreased if noticeisgiven within three
(3) yearsafter thedatethereturn isfiled. (State Board of Tax Commissioners; 50 IAC 4.3-3-2)

501AC 4.3-3-3 Direct review by state board
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-14-10; IC 6-1.1-15; IC 6-1.1-30

Sec. 3. (@) The state board, on its own initiative, may conduct an audit to review a taxpayer’s personal property
assessment under 1C 6-1.1-14-10.

(b) A notice of audit of assessment on Form 116 will be mailed to thetaxpayer advising the taxpayer at least ten (10)
daysin advance of the date, time and place of the scheduled audit.

(c) Thetaxpayer isrequired to make availableto the auditor of the state board sufficient books, records, federal and
stateincometax returnsand related data to determine the assessment of the property in question. If the books, records,
tax returnsand related data are not made available, a subpoena or a subpoena ducestecum will beissued to obtain this
information unlessin thejudgment of the state board other action would be more appropriate.

(d) Upon the completion of the audit, the auditor from the state board shall make hisfindings and proposed assessed
valuation known to the taxpayer.

(e) Upon the completion of the audit, the auditor from the state board shall make a report to the state board that
includesrecommendations and proposed assessed valuation. (State Board of Tax Commissioners; 50 |AC 4.3-3-3)

501AC 4.3-3-4 Final determination of state board
Authority:  1C 6-1.1-31-1
Affected: 1C 4-21.5; IC 6-1.1-15-4; IC 6-1.1-15-5; IC 6-1.1-30; I1C 6-1.1-31

Sec. 4. (a) The report, proposed assessment, and related information shall be considered by the state board in
deter mining the assessment of the taxpayer.

(b) If thetaxpayer doesnot agree with the assessment recommended by the auditor, thetaxpayer may petition the state
board to consider additional information, provided that the petition is made before the determination of the final
assessment.

(o) If thetaxpayer wantsa hearing, thetaxpayer must submit aletter requesting an adminigtrative hearingtothe state
board. Accompanying the letter should be a written brief or statement, along with any evidence, supporting the
taxpayer’srequest for ahearing. Thebrief or statement should include a concise statement of the question in dispute
and asummary of laws, regulations, and factsin support of such question.

(d) The gtate board may hold an adminigtrative hearing or appoint personnel to hold an administrative hearing at its
discretion provided that the taxpayer has properly requested a hearing and the state board determines that the
taxpayer’sfactsand circumstances war rant an administrative hearing. The discussion at the hearing will belimited
totheissuespresented in therequest for hearing unless, at thediscretion of the stateboard, it determines other issues
should be discussed.
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(e) If ahearingisheld by the state board, the board shall issue written findings of fact and conclusions of law related
the administrative hearing.

(f) A written notice, Form 118, of the final assessment will be given to the taxpayer, township assessor, county
assessor, and county auditor when an audit was conducted by state board on itsown initiative.

(g) Any changein assessment by the state board must be made and the notice of the assessment sent not later than
October 1 of theyear following theyear of the assessment. If an extension of timeto filewas granted, the state board
has sixteen (16) monthsfrom the date the personal property tax return wasfiled to change the assessment. Thisgeneral
statute of limitations does not apply in the following cir cumstances:

(1) Thetaxpayer may petition for a correction of error if a statutory basis for the correction of error exists (as

prescribed in section 6 of thisrule).

(2 Thereisathree(3) year limitation on the ability to change an assessment when ataxpayer hasnot filed a property

tax return in substantial compliance with the provisions of thisarticle.

(3) When ataxpayer isrequired tofileatax return asprovided by law under thisarticleand failstofileareturn.

(4) A ten (10) year limitation on the ability to change an assessment when the taxpayer filesa fraudulent personal

property return, or filesareturn with theintent to evade the payment of property taxes.
(State Board of Tax Commissioners; 50 IAC 4.3-3-4)

501AC 4.3-3-5 Appeal of assessments
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-15-1; IC 6-1.1-15-5; IC 6-1.1-22-9; IC 6-1.1-37; IC 33-3-5

Sec. 5. In the event the taxpayer doesnot agree with the assessment made by an assessing official, an appeal may be
made asfollows:
(1) The taxpayer may appeal an assessment made by a township or county assessor to the county property tax
assessment board of appeals by filing a Form 130, petition for review of assessment with the county assessor in the
county wherethe property was assessed pursuant to | C 6-1.1-15-1(b).
(2) If ataxpayer or township assessor or a member of a county property tax assessment board of appeals does not
agreewith an assessment as determined by the county property tax assessment board of appeals, a petition for review
of assessment must befiled on Form 131, with the county assessor of the respective county requesting a review by
theIndiana board of tax review pursuant to 1C 6-1.1-15-3(c).
(3) Appeal tothelndianatax court under |1C 6-1.1-15-5.
(State Board of Tax Commissioners; 50 IAC 4.3-3-5)

501AC 4.3-3-6 Petition for correction of error
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-15-12

Sec. 6. If ataxpayer filesa petition for correction of error (Form 133) with respect to a personal property assessment
for years before March 1, 2002, the taxpayer opens that entire assessment to review. If errors other than those
identified by the taxpayer arefound in the process of review, they can be corrected, regar dless of the net effect on the
assessment. A taxpayer who claimsthat an error in an assessment entitlesthe taxpayer to arefund, the taxpayer must
fileboth a Form 133, for correction of the assessment, and a Form 17T, for arefund. For more details and specific
information on thisprocess see | C 6-1.1-15-12. (State Board of Tax Commissioners; 50 IAC 4.3-3-6)
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Rule 4. Valuation of Depreciable Tangible Personal Property

501AC 4.3-4-1“ Depreciable personal property” defined
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1-11

Sec. 1. Asused in thisrule, “ depreciable personal property” meansall tangible personal property defined in 50 1AC
4.3-1-1(5) that isused in atrade or business, used for the production of income, or held asan investment that is subject
to depreciation for federal income tax pur poses, except to the extent that property istreated otherwisein thisarticle.
(State Board of Tax Commissioners; 50 IAC 4.3-4-1)

501AC 4.3-4-2 Book cost deter minative
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 2. (a) The cost of depreciable property, both real and personal, shall be the total amount as recorded on the
taxpayer’sbooksand records as of the assessment date, and must be utilized in determining the value of the depreciable
personal property, except asprovided in section 3 of thisrule.

(b) Per the provisionsof thisarticlethe cost of depreciable personal property must include, but isnot limited to, the
following:
(1) Direct costs and an appropriate portion of indirect costs attributable to its production or acquisition and
preparation for use. These costsinclude, but arenot limited to, the following:
(A) Thepurchaseprice.
(B) Transportation coststo the place of use.
(C) Installation costs.
(D) Foundationsand electrical wiring.
(E) Interest incurred during construction and installation.
(F) Salestax.
(2) If theasset isconstructed by the company, the original cost must be made up of, but not limited to, the following
costs:
(A) Direct and indirect labor costsand fringe benefits.
(B) Direct material costs.
(C) Designing.
(D) Supervision.
(E) Insurance.
(F) Depreciation of equipment used in construction.
(G) Claimsfor damage during construction not compensated by insurance.
(H) Taxesduring construction.
(1) Interest incurred during construction.
(J) Salestaxes.
(K) Other costsdirectly chargeableto construction.
(3) If the asset is constructed by the company, the original cost should not include the following costs:
(A) Profit should not be added to the actual costs since the company cannot make a profit on itself.
(B) Any creditsin theform of sales of scrap materials, discountsreceived on purchases of materials, and return
premiums on surrender of insurance policies should be subtracted from the gross costs of construction to
determinethe actual cost of the asset.
(4) Theallocation of interest incurred during construction and installation must be made (capitalized) for personal
property tax purposes regar dless of how the property isrequired to betreated under federal incometax laws.
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(c) Thecost of additionsand betterments must be added to theoriginal cost of the asset. If an additional part isadded
or some other change is made in the fixed asset that increases its estimated useful life, its production capacity or
efficiency, or changesit to a different use, such an expenditureisa betterment and should be capitalized by adding it
totheoriginal cost of theasset. If apart isreplaced with asimilar part, the new part would be shown asa new acquisition
while the part replaced would be removed from the original cost of the asset. The cost of additions, better ments, or
replacementswould bereported asan addition, betterment, or replacement in theyear the actual expenditure occurred.

(d) Intheevent ataxpayer cannot determinefrom thetaxpayer’ sbooksand recordsthe cost of the depreciable property
on the assessment date, the taxpayer must use the following procedure:
(1) The book cost as of the close of the annual financial period immediately prior to the assessment date and so
indicate on thereturn.
(2) Thisbook cost will then be adjusted toreflect all acquisitionsand disposalsthat have occurred between such date
and the assessment date.
(3) Thisadjustment should betaken asprovided in section 5 of thisrule.
(4) Add ingallation costs and foundations applicable to machinery and equipment.
These additions shall bereported and assessed on the same basis asthe asset to which they apply.

(e) A taxpayer must be ableto reconcile the cost of the depreciable personal property reported with the cost of all
depreciable property asrecorded on thetaxpayer’sbooksand recor ds on the assessment date.

(f) Taxpayers with locations in more than one (1) taxing district in this state may fulfill the requirements of this
section by making one (1) computation asrequired in subsection (€) for the entire state, provided that the cost of the
depreciable personal property for each taxing district where the taxpayer has property on the assessment date is
identified in such computation. (State Board of Tax Commissioners; 50 |AC 4.3-4-2)

501AC 4.3-4-3 Fully depreciated, retired, or nominally valued property; report and valuation
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 3. (a) Depreciable personal property, as defined in 50 IAC 4.3-1-1(5), not retired from use must be reported
whether or not the cost of such property has been removed from, recorded on, or recorded at a nominal value on the
taxpayer’sbooksand records.

(b) Any fully-depreciated personal property that hasbeen written off the taxpayer’sbooksand records, isat thetax
situs, and not permanently retired on the assessment date must bereported on thereturn. The cost of such property
must be clearly shown asan adjustment as provided on thetax return as provided in section 5 of thisrule.

(c) Asused in thisrule, “ permanently retired depreciable personal property” means property that hasbeen removed
from the manufacturing process, or has been removed from service other than manufacturing, on the assessment date.
I'n addition, if it isawaiting diposition, or scheduled to be scrapped, removed, or disposed of, it will be considered to be
permanently retired providing the taxpayer actually scrapsor sdllssuch property. If ataxpayer has permanently retired
depreciable property, the following applies;

(1) Depreciable personal property that is on hand, included in the book cost as reported by the taxpayer, and

permanently retired on the assessment date may be adjusted in the following manner:

(A) Thebook cost of permanently retired depreciable property can betaken asan adjustment from thetotal book
cost provided the cost of such property isincluded in the total book cost.

(B) In order to qualify for thisadjustment, a taxpayer will need to substantiate that the property was per manently
retired and not in use.

(2) Permanently retired depreciable personal property should be valued at its net scrap or net sale value. The

valuation of this property should be shown separately on thetax return.

(d) Degpreciable personal property recorded on the booksand recordsat a nominal or no value must bereported at its
year of acquisition insurable value. Thiscategory of property would include, but isnot limited to, bulk purchaseor the
acquisition of a going business concern. (State Board of Tax Commissioners; 50 |AC 4.3-4-3)
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501AC 4.3-4-4 Computer equipment; report and valuation
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 4. (a) Computer equipment ismade up of the following elements, asused in thisrule:

(1) “Hardwar€’ means physical equipment used for input, processing, and output activitiesin an information system.
It iscomposed of mechanical, magnetic, and electronic devicesand other componentswhich constitute the physical
computer assembly.

(2) “ System software” meansa set of generalized programs that manage the computer’s resources, such asthe
central processor, communication links, and peripheral devices. It isnot normally accessible or modifiable by the
user. Also system software may bereferred to asthe operating system.

(3) “Application softwar€’ means programswritten for a specific application to perform functions specified by end
users.

(b) Computer hardwareand system software must bereported at the actual acquisition cost regar dless of how it may
bevalued on thetaxpayersbooksand records. If the valuefor computer equipment recorded on the books and records
reflects chargesfor customer support services, such aseducational services, maintenance, or application software, that
relate to future periods and not to the value of the tangible personal property, such charges may be deducted as
intangible personal property to the extent that a separate charge or value can be identified. (State Board of Tax
Commissioners; 50 |AC 4.3-4-4)

501AC 4.3-4-5 Adjustmentsto cost
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 5. (a) Theadjusted costs of the assessable depr eciable per sonal property as computed in subsection (d), must be
reported at the tax basis of such property as defined in 26 U.S.C. § 1012, without any adjustments that may be
authorized under federal incometax laws concer ning:

(1) 26 U.S.C. § 167 (depreciation);

(2) 26 U.S.C. § 179 (expense deduction);

(3) any credits (such asinvestment tax credit) that diminished the cost basis of the property;

(4) the value of any trade-in property; or

(5) any other assessable property that isallowed to be expensed under federal incometax laws.

Therefore, if thetax basis of thetaxpayer’ s assessable depreciable per sonal property isdifferent than the cost per books
of such property, except for the depreciable personal property defined and required to bereported by section 3 of this
rule, an adjustment must be madeto the cost per books of the assessable personal property reported in Indiana.

(b) The adjustment from book to tax basis must be computed on Form 106 and shown on line 2 of Form 103-L ong,
Schedule A.

(c) Thisadjustment isrequired to be made regar dless of whether it isan increase or decrease from the cost per
books.

(d) Other adjustmentsinclude deducting the cost of the following types of property:
(2) Air pollution control system.

(2) Industrial waste controal facility.

(3) Real property.

(4) Airplanes subject to excise tax.

(5) Vehicles subject to excisetax.

(e) The adjusted cost of depreciable personal property, isthe resultant amount obtained by adjusting the cost per
books, asdefined in section 2 of thisrule, by all adjustmentswithin thissection. (State Board of Tax Commissioners;
50 IAC 4.3-4-5)
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501AC 4.3-4-6 Poolsof property; determination of costs by acquisition year
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 6. (a) Theadjusted cost of depreciable personal property, ascomputed in section 5 of thisrule, isrequired to be
segregated into four (4) separate pools. The depreciablelife utilized for federal incometax pur poses deter minesthe
pool to be utilized for Indiana property tax purposes. The poolsare asfollows:

(1) Pool No. 1: All assetsthat havea life of one (1) through four (4) years.

(2) Pool No. 2: All assetsthat have alife of five (5) through eight (8) years.

(3) Pool No. 3: All assetsthat have alife of nine (9) through twelve (12) years.

(4) Pool No. 4: All assetsthat have athirteen (13) year or longer life.

(b) “Depreciablelife’ meansthe life used to determine the proper selection of the pool in which an asset must be
included. It is based upon the life utilized to compute depreciation on the federal income tax return of the taxpayer
unlessthefollowing occurs:

(1) The state board determines that such life is either unrealistic in relation to all of the taxpayer’s facts and

circumstancesor thelife used on thefederal tax return hasbeen changed by the I nternal Revenue Service on audit.

(2) Thelivesused by taxpayersin the statefor a particular category of assetsarevaried and the state board, in order

to obtain equalization in assessments, determinesthat a uniform life should be used by all taxpayersin the state

pursuant to 50 IAC 4.3-7-2.
(State Board of Tax Commissioners; 50 IAC 4.3-4-6)

501AC 4.3-4-7 Determination of theyear of acquisition
Authority: 1C 6-1.1-31-1
Affected: I1C 6-1.1-31

Sec. 7. (a) After calculating the total adjusted cost of depreciable tangible personal property, asprovided in section
5 of thisrule, it isnecessary to deter minethe cost by year of acquisition for each pool.

(b) Each pool isrequired to be segregated by year of acquisition asdetailed on the annually updated per sonal property
formsprescribed in 50 1AC 4.3-2.

(c) The year of acquisition for Indiana property tax purposes is a fiscal year of March 2 to March 1 unless the
taxpayer electsto usethe sameyear asthat used for federal tax purposesasfollows:

(2) If ataxpayer has a fiscal year that ends on December 31 or January 31, the taxpayer may elect to use the
alternativefiscal year that isused for federal incometax purposesto determinetheyear of acquisition of assetsfor
Indiana property tax reporting purposes. Otherwise, ataxpayer isnot digibleto elect to usean alter nativefiscal year
to compute year of acquisition for Indiana personal property tax purposes and must use afiscal year of March 2to
March 1.

(2) If an alternativefiscal year eection ismade, any acquisitionsmade after the close of the taxpayer’ sfederal taxable
year, up to and including the assessment date, must beincluded in the space provided on the appropriate form.

(d) For Indiana property tax purposesit will be presumed that the disposal of depr eciable per sonal property occurs
on a first-in, first-out basis unless the taxpayer establishes that such was not the case. (State Board of Tax
Commissioners; 50 IAC 4.3-4-7)

501AC 4.3-4-8 Truetax value deter mination; exception
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-31

Sec. 8. (a) Thetruetax value for Indiana property tax purposesis computed by multiplying the adjusted cost of each
year’s acquisitions in the respective pool by a percentage good factor obtained in subsection (b). These factors
automatically reflect all forms of depreciation for Indiana property tax purposes, except abnormal obsolescence as
provided in section 9 of thisrule.
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(b) Thetablein this subsection providesthe percentage good factor s applied to the adjusted cost within each pool in
order to computetruetax valuefor each pool. Oncethetruetax valuefor each year within each pool iscalculated, they
are summed to determine the true tax value of each pool. The true tax values for each of the four (4) poolsisthen
summed and placed in the“ Total All Pools’ cell. Thetable of percentage factorsisasfollows:

Table of Percentage Good Factors
Depreciable Lives Utilized for
Federal | ncome Taxes
Year of Acquisition
(as daladonthe | Podl | Pod2 | P3| Podld
personal property [1to4 Years|5to8Years, ol LEEE TS
Years |and Longer
forms)

1 76 % 88 % 92 % 93 %

2 53 % 76 % 84 % 85 %

3 29 % 64 % 75 % 78 %

4 5% 51 % 67 % 71 %

5 5% 39 % 59 % 63 %

6 5% 27 % 51 % 56 %

7 5% 15 % 43 % 49 %

8 5% 15 % 35 % 42 %

9 5% 15% 26 % 34 %

10 5% 15% 18 % 27 %

11 5% 15% 10% 20 %

12 5% 15% 10 % 12 %

13 5% 15 % 10% 5%

Over 13 5% 15 % 10% 5%

(c) If personal property isleased, such property will not be valued in accordance with thisrule, rather it isto be
reported in accordancewith the provisions of 50 | AC 4.3-8. (State Board of Tax Commissioners; 50 | AC 4.3-4-8)

501AC 4.3-4-9 Adjustment for abnormal obsolescence
Authority: 1C 6-1.1-31-1
Affected: I1C 6-1.1-31

Sec. 9. (a) A taxpayer may claim an adjustment for abnormal obsolescence, asdefined in 50 1AC 4.3-9-3, provided that
such taxpayer followsthe proceduresand meetstherequirementsregar ding such adjustment outlined in 50 |AC 4.3-9.

(b) Limitationsare asfollows:
(1) No adjustment will be allowed for normal obsolescence, asdefined in 50 |AC 4.3-9-2, sinceit isaccounted for in
the per centage good factor (s).
(2) If an abnor mal obsolescence adjustment is made, the dollar amount of the adjustment may not exceed thetruetax
value, as computed in section 8 of thisrule, for the specific depreciable asset(s) on which the taxpayer claimsthe
adjustment.
(3) In noinstance may the abnormal obsolescence adjustment result in atruetax value lessthan the net scrap or net
salevalue of the affected asset.

(State Board of Tax Commissioners; 50 IAC 4.3-4-9)

50 1AC 4.3-4-10 Determination of property asreal or personal
Authority:  1C 6-1.1-31-1

20



Affected: IC 6-1.1-31-1
Sec. 10. (a) Thefollowing guideisintended to assist in theidentification of property aseither real or personal.

(b) Theuse of aunit of machinery, equipment, or structuredeterminesitsclassification asreal or personal property.
If theunit isdirectly used for manufacturing, or a process of manufacturing, it isconsidered personal property. If the
unitisaland or building improvement, it isconsidered real property.

(c) On-site utility piping, such as sanitary and storm sewer s, potable water and fire prevention lines, and gaslines
are consdered on-site development costs and are included in the base rate when calculating the value of land. Real
property land improvements ar e those impr ovements extraneous to site development, which are placed on theland to
improvethe parce. They are normally considered yard items. Real property land improvementsinclude, but are not
limited to, the following:

(1) Retaining walls.

(2) Privateroads.

(3) Paved roads.

(4) Bridges.

(5) Fencing.

(6) Reservairs.

(7) Dams.

(8) Fixed river, lake, or tidewater wharves and docks.

(9) Permanent standard gaugerailroad trackage, bridges, and trestles.

(10) Wallsforming storage yards and fire prevention dikes.

(d) Structural componentsand other improvementsto buildingsare consdered real property. Theseinclude, but are
not limited to, thefollowing:

(1) Foundations.

(2) Walls.

(3) Floors.

(4) Roof.

(5) Insulation.

(6) Stairways.

(7) Partitions.

(8) Loading and unloading platforms.

(9) Canopies.

(10) Areaways.

(11) Heating systems.

(12) Air conditioning.

(13) Ventilation systems.

(14) Sanitation.

(15) Fixed fire protection.

(16) Lighting.

(17) Plumbing and drinking water .

(18) Elevatorsand escalators.
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(e) Thefollowing tableidentifies property aseither real property or personal property:

Real and Personal Property

Property Type

Agricultural irrigation system, including | Personal
thedistribution system above or below
ground

Air conditioning

Building air conditioning for comfort of |Real
occupants

Package units, through the wall Resl
commercial type

Special process equipment to maintain Per sonal
controlled temperature and humidity

Window units, through the wall or Per sonal
inserted in window
Air linesfor machinery and equipment Per sonal
Aluminum pot lines Per sonal
Anhydrous ammonia tanks and equipment
Stationary Real
Portable Per sonal
Ash handling system, pit and framing Per sonal
related to system
Asphalt mixing plant and equipment Per sonal
(moveable)
Auto-call and telephone system Per sonal
Bar and equipment Per sonal
Bins, permanently affixed for storage Real
Boilers
Manufacturing process Per sonal
Building service Real
Boothsfor welding Per sonal
Bowling alley lanes Per sonal
Bucket elevators, open or enclosed, Per sonal

including casing

Buildings, such as specially constructed Real
storage, poultry, or livestock processing
buildings, not including machinery or
equipment

Bulkheads making additional land areato be| Real
assessed with and asa part of theimproved
land

Carpeting, commercial Real or
A real property assessment includesa Personal,
finished floor. If the carpet isinstalled depending on the
over an existing finished floor, carpeting |circumstances
is personal property.
If, asin the case of many newer buildings,
car peting has been specified and isthe
only finished floor, carpeting is assessed
asreal property.




Cistern Real
Coal handling system Per sonal
Cold storage
Built-in cold storage rooms Real
Cold storagerefriger ation equipment Per sonal
Cold storage, prefab walk-in type Per sonal
Control booth Per sonal
Conveyor
Housing Per sonal
Tunnels Real
Unit, including belt and drives Per sonal
Cooling towers
Primary usefor manufacturing Per sonal
Primary usefor building Real
Crane
Moving crane Per sonal
Runways, including supporting columns | Personal
or structureand foundation, inside or
outside of buildings
Dock levelers Per sonal
Drapes Per sonal
Drying rooms
Structure Real
Heating system Per sonal
Dust catchers Per sonal
Fence, security Real
Firealarm system Per sonal
Firewalls, masonry Real
Floors, computer room Real
Foundationsfor machinery and equipment | Personal
Gaming riverboats Real
Gaslinesfor equipment or processing Per sonal
Grain bins, storage Real
Grain drying equipment Per sonal
Grain drying equipment, such as auger s and| Per sonal
aerators
Grain elevators (commercial, industrial) Real
storage, silos, tanks, cupolas, working
house, head-house, and milling space
Grain devator machinery and equipment Per sonal
(commercial, industrial), such asinside or
outside conveyor s, spouting, hopper scales,
man lifts, aeration systems, grain cleaners,
grain dryers, mechanical grain dumping
equipment, loading and unloading systems,
truck scales, and all processing machinery
and equipment
Grain storage tents (blow-up) Per sonal
Gravd plant, machinery, and equipment Per sonal

Greenhouses
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Building Real

Building, plastic cover, in place on Per sonal

assessment date

Benches and heating system Per sonal
Heating system

Building heating for comfort of occupants | Real

Special purposeto maintain controlled Per sonal

temperature
Hoist, hoist pits Per sonal
Hydraulic lines Per sonal
Irrigation equipment Per sonal
Kilns

Lumber, drying kiln structure Real

Concrete block, drying Kiln structure Real

Circular down draft, beehive Real

Heating or drying system Per sonal

L andscaping, priced with land Real
Laundry, steam gener ating equipment Per sonal
Lighting

Yard Per sonal

Special purposeg, inside Per sonal

Service station, except building Per sonal
Mixersand mixing houses Per sonal
Orebridgefoundation Per sonal
Ovens, processing Per sonal
Piping, process piping above or below Personal
ground
Pitsfor equipment or processing Per sonal
Pools swimming, in-ground or above-ground| Real
Power linesand auxiliary equipment Per sonal
Pumpsand mators Per sonal
Pump house, including substructure Real
Racks and shelving, portable or removable | Personal
Railroad siding, except belonging to railroad| Real
Ready-mix concrete batch plant and equip- | Personal
ment
Refrigeration equipment Per sonal
Refrigerated display cabinets Per sonal
Sanitary system Real
Satellite dishes

Commercial use Per sonal

Residential use Per sonal
Scale houses Real
Scales

Truck or railroad scales, including pit Per sonal

Dormant scales Per sonal
Septic system, priced with land Real
Shedsor buildings

Per manent, affixed, or portable Real

confinement buildings
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Agricultural open portable pull-type Per sonal
Detached storage structures Real
Portable utility sheds Real
Signs, including supportsand foundation Per sonal
Silos
Containing a manufacturing process Per sonal
Farm storage silos Real
Silo equipment Per sonal
Storage Real
Spray pond
Masonry reservoir Real
Piping and equipment Per sonal
Sprinkler system Real
Stacks
Supported individually and servicing Real
heating boilers
Servicing personal property unitsor a Personal
process
Steam electric generating facility
Equipment Per sonal
property or
distributable
property
Building Real
Stone crushing plant and equipment Per sonal
Storage facilities, permanent of masonry or |Real
wood
Storage vaultsand door s, including bank Real
vaultsand doors
Substation
Building Real
Equipment Per sonal
Tanks
(A) Storage only, except asindicated in Real
clauses (B) and (C), above or below ground
(B) Used as part of manufacturing process| Per sonal
(C) Underground gasolinetanks at Per sonal
Service stations
Towers TV or radio broadcasting Per sonal
Transformers Per sonal
Tunnels Real
Tunnels, waste heat or processing Per sonal
Unit heaters
Nonportable Real
Portable Per sonal
Unloader runway Per sonal
Ventilating
Ventilating system for manufacturing Per sonal

equipment
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Ventilating system for comfort of
employees

Real

Walls, portable partitions Per sonal
Water lines, for processing above or below | Personal
ground
Water pumping station, building and Real
structure
Water pumpsand motors Per sonal
Water treating and softening plant
Building and structure Real
Water treating and softening equipment | Personal
Wellsused for potable water, priced with Real
land
Wells, pumps, motors, and equipment Per sonal
Wiring, power wiring Per sonal

(State Board of Tax Commissioners; 50 |AC 4.3-4-10)
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Rule5. Valuation of Inventory

501AC 4.3-5-1 Definitions
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1-11; I1C 6-1.1-2; IC 6-1.1-3; IC 6-1.1-31; IC 26-1

Sec. 1. Thefollowing definitions apply throughout thisrule:
(1) “Cost of inventory” includesthe following:
(A) Theprimary basis of accounting for inventoriesis cost, which has been defined generally asthe price paid or
consideration given to acquirean asset. Asapplied toinventories, cost means, in principle, the sum of the applicable
expendituresand chargesdirectly or indirectly incurred in bringing an articleto itsexisting condition and location
asof theassessment date. Uniform capitalization rulesgenerally require capitalization of all direct material, direct
labor, and an allocable portion of indirect costs attributableto acquiring or producing tangible personal property.
(B) Manufactured or work in processinventory located at the manufacturing or processing plant will includeall
costspaid or incurred for materials, labor, and manufacturing expensesto bring theinventory to the actual state
of completion on the assessment date.
(C) Asusad in the phrase “lower of cost or market” cost should be carried forward for assignment in future
periods, except when it is evident that the utility of the goodsisno longer asgreat astheir cost. Wherethereis
evidencethat the utility of goods, in their disposal in the ordinary cour se of business, will belessthan cost, whether
from damage, deterioration, obsolescence, style change, over-supply, reduction in pricelevels, or other causes, the
inventory items should be stated at a lower level commonly designated as“ market”.
(2) “Intra-company profits’ meansthe net profits on intra-company transferswithin thelegal entity filing the tax
return and not profitsfrom a separatelegal entity, regardless of any inter-cor por ate relationships. | ntra-company
profitsarenot required to beincluded in the valuation of inventory for assessment purposes since they have not been
earned.
(3) “Manufacturing expenses’ (overhead or indirect costs) meansthose costs of manufacturing that in an accounting
sense are coststhat arenot directly attributableto theitem being produced. Theseindirect costsconsist of, but are
not limited to, such itemsasthe following:
(A) Repairsand maintenance of equipment and facilities.
(B) Utilities.
(C) Rental of equipment, facilities, or land.
(D) Indirect labor.
(E) Supervisory wages.
(F) Indirect materialsand supplies.
(G) Quality control and inspection.
(H) Depreciation, amortization, and cost recovery allowable on equipment and facilities.
(I Rework labor.
(J) Scrap and spoilage.
(K) Factory administrative cost.
(L) Administrative, service, or support functionsrelated to production.
(M) Production officers salaries.
(N) Insurance on production plant, production equipment, and inventory.
(O) Employee benefits (not including the past service portion of pension plans).
(P) Bidding costs on awar ded contracts.
(Q) Engineering and design expenses (other than resear ch and experimental expenses).
(R) Off-site storage and war ehousing.
(S) Purchasing costs.
(T) Handling costs.
(U) A portion of general and administrative costs allocated to these functions.
Many of these costs are of such naturethat thetaxpayer initsregular accounting system deter mines by an estimate
theamount of each cost that isused in a specific operation and consequently, for accounting pur poses, allocates such
costsat various stages, processesor upon completion, based upon a per centage of a deter minable cost. A determinable
cost is a cost that in an accounting sense is measured as incurred. Consequently, indirect cost or overhead is
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comprised of those expense itemsor coststhat, for the accounting pur poses of the taxpayer filing thereturn, are
allocated to the product being produced on a percentage basis or based on some other reasonable relationship.
Physical association of these costswith the items produced is seldom possible; nevertheless, the past experience of
acompany will offer avalid basisfor allocation.
(4) “Market” means current replacement cost (by purchase or by reproduction, as the case may be) except that
market should not:
(A) exceed the net realizable value, that is, estimated selling price in the ordinary course of business less
reasonably predictable costs of completion and disposal; and
(B) belessthan net realizable value reduced by an allowance for an approximately normal profit margin.
(5) “New taxpayers’ meansataxpayer will be deemed to bea new taxpayer in ataxing district when thetaxpayer has
not had inventory in the given taxing district for any month during the preceding calendar year.
(6) “Public warehouse” means a storage facility that is operated by one engaged in the business of receiving,
shipping, or storing goods of othersfor hire, through theissuance of war ehousereceiptsand releases, in accor dance
with the Indiana Uniform Commercial Code (1C 26-1). The stor agefacility must be under the supervision and contral
of thewar ehouseman and staffed by itsemployees or agents, ther eby excluding from thisdefinition leased facilities
operated by alessee not engaged in the business of public warehousing.
(7) “Warehouse” meansan area, enclosure, building, or structure, public or private, maintained for the storage of
inventory or other tangible personal property.
(State Board of Tax Commissioners; 50 IAC 4.3-5-1)

501AC 4.3-5-2 Inventory subject to assessment
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1-11

Sec. 2. (a) Generally, all inventory with atax situsin the state on the assessment date shall be subject to assessment.
Certain inventories, have specific exemption procedures noted in 50 IAC 4.3-12. Every person, including any firm,
partnership, association, corporation, fiduciary, or individual owning, holding, possessing, or controllinginventory in
any capacity whatsoever with atax situswithin the state on the assessment dateisrequired tofilea personal property
tax return and report such inventory asprovided in 50 |AC 4.3-2-2.

(b) Theinventory subject to assessment includesall inventory, whether or not in the actual possession of the owner,
within the state on the assessment date. | nventory maintained in awarehouse will betaxed to the owner of theinventory
unlessas of thefiling date, the owner of the property as of the assessment date is unknown by the assessor, in which
case said property shall be assessed to the possessor. Every owner or operator of awarehouse, grain eevator, terminal,
or other storagefacility isrequired toreport, by thefiling date, all tangible personal property stored in such facilities
that it holds, possesses, or controlsbut doesnot own, on Form 103-N.

(c) Inventory consigned for saleisto be assessed to the owner (consignor) of the property whereatax situsexistson
the assessment date. The consignor isrequired tofilea completereturn, including a list of such property on Form 103-
0. Theconsigned inventory must be reported as not-owned property by the consignee and clearly designated as such.
Thisproperty must bereported on Form 103-N.

(d) All whole grain that is owned, controlled, or possessed by any taxpayer with atax situswithin the state on the
assessment dateisrequired to bereported for assessment.

(e In order to providefor auniform method of assessment of grain in storage, the state board has made the following
determinations:
(1) Grain stored on thefarm or where produced shall be assessed and taxable to the owner of said grain in thetaxing
district where stored.
(2) Grain stored in awarehouse or grain storage facility shall be assessed asfollows:
(A) Grain stored in awarehouse or grain storage facility shall be assessed and taxable, in thetaxing district where
stored, to the personsin whose name the war ehouse receipt is outstanding.
(B) Grain stored at an elevator or other grain storagefacility under conditionswher eby the owner of thegrain may
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subsequently havethegrain returned, or may sell such grain or exchange such stored grain for other commaodities,
and agrain receipt (including scaleticket or other depository paper) isgiven, shall betaxablein thetaxing district
wherestored to the owner of such grain.
(C) All grain owned by an devator or other storagefacility must bereported on Form 103. Grain under a purchase
contract and not in possession of the purchaser shall be taxed to the seller of such grain to the extent that such
grain hasnot been paid for and shall betaxed to the purchaser to the extent that payment has been made for such
grain.
(3) CCC Grain isgrain used as collateral on a Commadity Credit Corporation loan with the Natural Resources
Conservation Service (NRCS). The producer retainstitle and control of thisgrain and can choose where and when
to sell the grain on the open market and pay off the loan. If the market price drops below a guaranteed price, the
producer may chooseto forfeit titleto the grain to the federal gover nment and repayment of the loan will be forgiven.
Thisgrain shall be assessed and taxableto the owner of said grain in thetaxing district where stored.
(4) Grain delivered to an elevator or other storage facility under a “price later” or “deferred pricing” contract
becomesthe property of the elevator at thetime of ddivery and shall be assessed and taxed to the elevator if on hand
on theassessment date. Theseller isassessablefor “pricelater” grain until delivery ismadetotheelevator at which
timetitle, possession and control istransferred to the elevator.
(5) Grain taken over or otherwise owned by the federal government shall be reported on the personal property
assessment Form 103 by the elevator or grain storage facility as being in its possession. No assessment shall be
made on such grain since a deduction may betaken as“ exempt” on such property.
(State Board of Tax Commissioners; 50 IAC 4.3-5-2)

501AC 4.3-5-3 Valuation of inventory
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-3-11; I1C 6-1.1-31

Sec. 3. Except asotherwise provided in thisarticle, the cost of inventory asrecor ded on theregular booksand records
of the taxpayer on the assessment date must be reported on the personal property return of the taxpayer. The use of
“lower of cost or market” method for valuing inventory for book accounting purposesisallowablefor Indiana property
tax purposes. (State Board of Tax Commissioners; 50 |AC 4.3-5-3)

501AC 4.3-5-4 Mandatory adjustments
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-3-11; I1C 6-1.1-31

Sec. 4. (a) If the cost per books of the inventory reported by the taxpayer does not include the following items, such
cost must be adjusted for the following items before making any other valuation adjustmentsor exemptions:

(1) LIFO reserve (the lagt-in-first-out method of valuing inventories). No reduction for LIFO is allowed in the

valuation of inventories pursuant to thisarticle. If the dollar amount shown asthe cost per books of the taxpayer’s

inventory has been reduced for a LIFO adjustment, the dollar amount of the adjustment must be added back.

(2) Manufacturing expenses (overhead or indirect cost). If the cost per books of inventory located at the

manufacturing or processing plant excludesany or all manufacturing overhead, an adjustment increasing such cost

for overhead mugt be made.

(3) Discountsand freight. The cost of theinventory shall bereduced for purchase, trade, and cash discounts providing

the cost per books of the taxpayer’s inventory includes these items. The cost of inventory shall be increased for

freight-in to the extent that it isattributableto the inventory on hand, providing the cost per books of thetaxpayer’s

inventory does not reflect thisitem.

(4) Adjustment for standard cost. If the inventory on the books is recorded at a sandard cost, an adjustment is

required toreflect the difference, if any, between such standard cost and actual cost.

(5) Royalties, editorial costs, or license or copyright fees. If the cost per books of inventory excludes any royalties,

editorial costs, or licenseor copyright fees, an adjustment increasing such cost must be made. If the payment of such

feesis contingent upon the sale of theinventory, it shall be deemed to bedirectly incurred, and therefore shall be

added.

(6) Taxesand duties. If the cost per books of inventory excludes any taxes (other than state, local, and foreign income

taxes) that have been paid or incurred, an adjustment increasing such cost must be made asfollows:
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(A) Federal taxes, except incometaxes, are considered to be part of the cost of the product for inventory valuation
purposesat all levelsof trade.

(B) Statetaxesare considered to be part of the cost of the product at theretail level.

(C) Fallowing isa summary of the assessability of state and federal taxes at the various|levelsof trade.

Federal Taxes State T axes
Distiller s/ Assessable Not assessable
Manufacturers
Wholesalers Assessable |Statetaxeson beer, liquor,

and wine ar e assessable.

Tax ssampsif affixed on

cigarettes ar e assessable.

Retailers Assessable Assessable
(D) Goods held in bond on March 1include productsthat areimported from foreign countries and placed in the
custody of agents of the federal gover nment until custom duties and federal excise taxes, imposed by the federal
government, have been paid. These goods have arrived at their destination in the bonded warehouse and are
assessablein theamount of the purchased cost of the merchandise, excluding custom duty and federal excisetax,
plusfreight in to thelocation of the bonded war ehouse. Customs duty and federal excisetaxeson “goods held in
bond” arenot due and payable until such time asthe goods ar e withdrawn from bond, ther efor e these costs are not
to beincluded in determining the cost of bonded inventoriesfor property tax pur poses.

(State Board of Tax Commissioners; 50 IAC 4.3-5-4)

501AC 4.3-5-5 Reporting of inventory not carried on books of taxpayer
Authority: 1C 6-1.1-31-1
Affected: IC 6-1.1-2-1; IC 6-1.1-31

Sec. 5. () All inventory as defined in 50 AC 4.3-1-1(7) and section 2 of thisruleisrequired to be reported for
personal property tax assessment purposes even if ataxpayer may:

(1) expense such inventory in the period acquired for regular accounting or federal tax purposes; or

(2) havefailed to properly reflect inventory on hand but not recorded on the taxpayersbooksor records.
Thisinventory includes, but isnot limited to, supplies, repair parts, or expendabletoolson hand on the assessment date.

(b) In general, when valuing inventory expensed on books, unlessthetaxpayer can otherwise substantiate, thevalue
of theunrecorded inventory will be computed asfollows:

() Thetotal expendituresfor the unrecorded inventory itemsduring the twelve (12) monthsimmediately preceding

the assessment date shall be deter mined by referenceto theregular booksand records of the taxpayer.

(2) One-twelfth (/;,) of thetotal expendituresfor theyear for unrecor ded inventory must bereported asthevaluation

of the unrecor ded inventory.

(3) Thiscomputation must be made for each classification of unrecorded inventory that exists.

(c) Except asprovided in subsection (b), the value of inventory not recorded on the books and records of the taxpayer
on the assessment dateisthe actual cost of such inventory. (State Board of Tax Commissioners; 50 IAC 4.3-5-5)

50 1AC 4.3-5-6 Elective inventory valuation method
Authority: IC 6-1.1-31-1
Affected: IC 6-1.1-3-11; IC 6-1.1-31

Sec. 6. (@) Asan alter native method to valuing inventory, ataxpayer whoisin possession of inventory may valuefinished
goods and work in processinventory asfollows:
(1) The cost of raw materials and supplies, which must include the total cost directly or indirectly incurred,
including freight, to bring the property to thelocation whereit will be utilized. Taxpayer s acquiring manufactur ed
products from related entities shall include in the accountability cost the sum of all costs directly or indirectly
incurred in bringing thearticletoitsexisting condition and location on the assessment date. In addition, the cost
of all direct production labor shall be added.
(2) Any adjugtment taken from inventory valuation must be the same basis on which it wasincluded in thetax return.
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(3) Thiselection must be applied to all locationswithin this state, except asnoted in subdivision (4).

(4) Thiselection isavailable only for a taxpayersfinished goodsor work in processinventories.

(b) Computations of the valuation method outlined in this section arerequired to be attached to thetax return and
computed on Form 106. (State Board of Tax Commissioners; 50 | AC 4.3-5-6).

501AC 4.3-5-7 Averageinventory election
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-3; IC 6-1.1-31

Sec. 7. (a) A taxpayer may elect to value inventory on the prior calendar year average. Thisis applicable to all
taxpayers, including manufacturersand processors, with respect to materials held for use and production, supplies of
all types, and finished or partially finished goods.

(b) Thisdection ismade by notifying the assessor in the space provided on thereturn at thetime of filing thereturn.

(c) Thedection, once made, isbinding upon thetaxpayer for thetax year in which elected and for each year thereafter
unlesswritten permission to changefor reasonable causeisgranted by the state board prior tofiling subsequent years
original personal property return.

(d) When ataxpayer has€elected to usethe average method, the taxpayer must usethat method for reporting thevalue
of itsinventory at all locationsin the state. When thetaxpayer isa new taxpayer in ataxing district, between January
1and March 1 of the assessment year, the election is not binding in such taxing district because the taxpayer did not
haveinventory in thetaxing district during the preceding calendar year.

(e) Theaverageinventory shall be deter mined by computing the cost (as provided in sections 3 through 5 of thisrule
or section 8 of thisrule) of theinventory on hand at the end of each uniform accounting period in the prior calendar
year, which shall not be lessthan twelve (12) periods, including the following requirements.

(2) Theaccounting periods used by the taxpayer to determinethebasefor computing average inventory must bethe

accounting period that representsaregular and ordinary practice of the taxpayer.

(2) If ataxpayer was engaged in businessfor only a portion of the preceding calendar year in ataxing district, the

average method of valuation shall be based upon the aver age of the full calendar months during which the taxpayer

was engaged in businessin theprior calendar year.

(3) Adeguate books and records showing the property on hand and the value thereof as of the last day of each

accounting period in the prior calendar year must be maintained by thetaxpayer electing to use the average method

of inventory valuation.

(f) If ataxpayer becomesanew taxpayer in ataxing district between January 1 and the March 1 assessment date, the
actual cost of the inventory on hand in the given taxing district on the assessment date must be reported. Thisis
required even though the taxpayer has made a valid election to compute itsinventory on the average method for the
entirestateand isapplicable only for thefirst year that ataxpayer isanew taxpayer in ataxing district. (State Board
of Tax Commissioners; 50 IAC 4.3-5-7)

501AC 4.3-5-8 Averageinventory eection for perishable horticultural processors
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-3; IC 6-1.1-31

Sec. 8. (@) In lieu of all other methods specified in this section, afirst processor of perishable horticultural products
may list itsinventory of such productsthat have passed thefir st process stage at one-twelfth (*/,,) of thetruetax value
of such products processed in thetwelve (12) month period ending on the assessment date. | f such processor has not
been in businessfor a continuoustwelve (12) month period preceding the assessment date, such products may belisted
at thetruetax value of such products processed during the period the processor wasin businessdivided by the number
of whole monthsduring such period.
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(b) Thefollowing definitions apply throughout this section:
(1) “First process’ meansthefirst operation of preservation after harvest.
(2) “First processor” meansthetaxpayer that completed thefirst process.
(3) “Horticultural products’ meansthe following fruits and vegetables suitable for human consumption:
(A) Cherries.
(B) Limabeans.
(C) Peas.
(D) Turnip greens.
(E) Spinach.
(F) Tomatoes.
(G) Asparagus.
(H) Green beans.
(I Sweet corn.
(J) Grapes, in theform of wine.
(K) Pimentos.
(L) Plums.
(M) Red raspberries.
(N) Strawberries.
(O) Broccoli.
(P) Cauliflower.
(Q) Brussel sprouts.
(R) Peaches.
(S) Shellie beans.
(T) Waxed beans.
(U) Apricots.
(V) Cucumbers, in theform of pickles.
(4) “Perishable’” means commaoditiesthat require, under ordinary circumstances, some affirmative and continuous
step such as refrigeration or canning within forty-eight (48) hours of harvest to preserve them from decay or

spoilage.

(c) The special valuation adjustment under subsection (a) shall be applied only to those products that qualify in
subsection (b)(3) and isnot applicableto the value of any other ingredientsor additives, the container, labd, or shipping
case.

(d) Thetaxpayer shall report theactual March 1 booked inventory in thetax return being filed. An adjustment to the
value computed using the aver age valuation shall betaken in the space provided on thereturn and clearly indicated as
an adjustment for averageinventory valuation. (State Board of Tax Commissioners; 50 |AC 4.3-5-8)

501AC 4.3-5-9 Abnormal obsolescence adjustment
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-31-7

Sec. 9. A taxpayer may not claim an adjustment for abnor mal obsolescence asdefined in 50 | AC 4.3-9-3 for inventory.

Adjustments provided in this rule allow the taxpayer to account for all forms of obsolescence. (State Board of Tax
Commissioners; 50 |AC 4.3-5-9)
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50 1AC 4.3-5-10 Deter mination of truetax value of inventory
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 10. Thetruetax value of inventory isthe cost per books of theinventory, asdefined in sections 1 and 3 of this
rule, increased or reduced asfollows:

(1) Theadjustmentsrequired to be made pursuant to section 4 (mandatory adjustments) of thisrule.

(2) Thevalue of the unrecorded inventory as determined in section 5 of thisrule.

(3) Reductionsfor exempt inventory asprovided in 50 |AC 4.3-12.

(4 Theadjustments, if any, required asaresult of the dection of the eectiveinventory valuation method as provided

in Section 6 of thisrule or the average inventory methods as provided in sections 7 and 8 of thisrule.
(State Board of Tax Commissioners; 50 IAC 4.3-5-10)



Rule 6. Valuation of Other Tangible Personal Property

501AC 4.3-6-1 Tangible personal property not placed in service; reporting
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 1. (a) Tangible personal property, other than inventory asdefined in 50 |AC 4.3-1-1(7), with atax situswithin
the state on the assessment date that has not been placed into service must be reported for property assessment
pur poses.

(b) Thefollowing definitions apply throughout this section:

(2) “Congtruction in process’ meanstangible personal property not placed in service. Theterm doesnot includethe
inventory of a contractor that is not a part of the real or personal property under construction. A contractor’s
inventory must be valued and reported asprovided in 50 1AC 4.3-5.

(2) “Tangible personal property not placed in service’” meansall property that has not been depreciated and isnot
eligiblefor federal incometax depreciation under 26 U.S.C. § 167 on the assessment date. Real property as defined
by law and rules of the state board, inventory, leased property, returnable containers, and property normally assessed
asinventory and held in abeyance or stored temporarily, and which possession may betransferred to another person
to beattached to or become a part of an asset arenot included in this category.

(c) Thevalue of personal property not placed in serviceisthe cost recorded on thetaxpayer’sbooksand recor dsthat
isattributableto such personal property, including all expensesincurred in acquiring or producing the assets not yet
placed in service, such asin thefollowing cases:

(1) Thecost asrecorded on theregular booksand records of the taxpayer does not reflect acquisitionsand transfers

sincetheend of thefinancial period immediately preceding the assessment date, such acquisitionsand transfersare

required to beincluded.

(2) Thecost asrecorded on theregular booksand records of thetaxpayer reflects advance paymentsor deposits, and

if such amountswere attributableto tangible personal property, these amounts shall be allowed as a deduction from

book cost.

(d) Thetruetax value of tangible personal property not placed in service as defined in subsection (b)(2), is eighty-
seven per cent (87%) of the cost of such property. (State Board of Tax Commissioners; 50 IAC 4.3-6-1)

501AC 4.3-6-2 Improvement to leased real or personal property
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-1-11; IC 6-1.1-5-13; IC 6-1.1-31

Sec. 2. () Whenever ataxpayer makes any expenditurefor an improvement toreal or personal property not owned
by such taxpayer, such expenditure shall be assessable as personal property to the extent it isnot real property as
defined in 50 IAC 4.3-1-1(11).

(b) Examples of such improvementsthat are personal property are asfollows:
(2) Improvementsto personal property, asdefined in 50 |AC 4.3-1-1(11), are personal property. Such improvements
include, but are not limited to, foundationsand pilingsrelated to theinstallation and use of personal property.
(2) Improvementstoreal property that are personal property include, but arenot limited to, personal property attached
tothereal property to the extent such itemsarereated to activities or processes conducted in the building if the
personal property isan integral part of such activity. Such improvementstoreal property include, but arenot limited
to, thefollowing:

(A) Shelving.

(B) Bins, counters, and related items.

(C) Nonpermanent partitions.

(D) Supplemental heating and air conditioning.

(E) Extraordinary lighting.

(F) Electrical and plumbing facilities.



(G) Carpeting and draperies.
(c) Thetaxpayer must report and value the property for personal property assessment pur posesin the same manner
asany other depreciable personal property, which thetaxpayer may own in accordance with provisonsof 50 |AC 4.3-4.
(State Board of Tax Commissioners; 50 IAC 4.3-6-2)

501AC 4.3-6-3 Returnable containers; reporting
Authority: 1C 6-1.1-31-1
Affected: I1C 6-1.1-31

Sec. 3. (a) Asused in thissection, “returnable containers’ meansthosereusable items of tangible personal property
that are used to packageinventory or other property whilein transit. Retur nable containersinclude, but arenot limited
to, cooper age, skids, bottles, cases, and other reusable packaging devices.

(b) Returnable containers must be reported where located on the assessment date by the taxpayer owning the
retur nable containers. In addition, the owner isrequired to fur nish a completelisting, on Form 103-O, of all theowner’s
personal property that isin possession of another person pursuant to 50 1AC 4.3-2-4. The person holding, possessing,
or controalling retur nable containers not owned, isrequired to furnish a completelisting on Form 103-N.

(c) Thevalue of returnable containersis computed by first calculating the cost of such property by:

(2) theamount of deposit required;

(2) therefund entitled when returned to the owner;

(3) thesalesprice; or

(4) the cost to the owner.
Theresultant cost must then bevalued in the same manner asother depreciable per sonal property. (State Board of Tax
Commissioners; 50 |AC 4.3-6-3)

501 AC 4.3-6-4 Special tools
Authority: IC 6-1.1-31-1
Affected: IC 6-1.1-31

Sec. 4. (a) " Special tools' asused in this section, means depreciable tangible personal property acquired or made
for the production of productsor product modelsthat are of such specialized naturethat their utility generally
ceaseswith the modification or discontinuance of such productsor product models. Special toolsinclude, but are
not limited to, tools, dies, jigs, fixtures, gauges, molds, and patterns. Depreciable tangible per sonal property shall
qualify as special toolsonly if assigned a special tools asset classfrom Appendix B of RS Publication 946 and
depreciated as special toolsfor federal tax purposes. Those items of special tools being manufactured or built for
saleor leaseto another person must bevalued asinventory pursuant to 50 IAC 4.3-5.

(b) Special toolsmust bereported wherelocated on the assessment date by the taxpayer owning the special toolson
Form 103-T, asan attachment to Form 103. I n addition, theowner isrequired to fur nish acompletelisting on Form 103-
T of all their special tools in the possession of another person pursuant to 50 IAC 4.3-2-4. The person holding,
possessing, or controlling special tools, not owned, isrequired to furnish a completelisting on Form 103-T, of all not
owned personal property pursuant to 50 1AC 4.3-2-4.

(c) The cost and adjustmentsto cost of special toolsisdetermined in the same manner asother depreciabletangible
personal property under 50 |AC 4.3-4 and calculated on the Form 103-T, however the depreciation of special toolsis
calculated using the following per centage good factors:

| Table of Percentage Good Factorsfor Special Tools |

Year of Acquisition (as .
detailed on?c?w Form (103- cpEciEl Tesks
T) Percent Good
Factors
1 42 %
2 14 %
3 2%




| Over 3 | 2% |
(State Board of Tax Commissioners; 50 |AC 4.3-6-4)
Rule7. Other

501AC 4.3-7-1 Listsof readily ascertainable values
Authority: 1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 1. (a) Inthe case of certain types of personal property that the state board determineshave readily ascertainable
values, the state board may determinethetruetax value of such property. Thesetypesof personal property will be valued
pursuant to 50 |AC 4.3-14, or the state board will issueinstructional bulletinslisting the unit values of such property.
These bulletinswill be published in the I ndiana Register as nonrule policy statements.

(b) Thetypes of personal property to be valued pursuant to this section include, but are not limited to:

(2) agricultural commodities,

(2) certain livestock;

(3) certain types of petroleum products;

(4) recreational vehicles;

(5) usad vehicleinventory;

(6) used farm implement inventory; and

(7) any other tangible personal property that the state board deter mines has a readily ascertainable value.
(State Board of Tax Commissioners; 50 IAC 4.3-7-1)

501AC 4.3-7-2 Uniform lives of assets; publication
Authority: 1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 2. Thestateboard may prescribe and publish thelives of assetsif it deter minesthat such livesshall beused in
order to obtain equalization of assessments. (State Board of Tax Commissioners; 50 IAC 4.3-7-2)

501AC 4.3-7-3 Assessment of farm commodities and livestock
Authority: 1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 3. (a) Thestateboard will prescribethevaluesto be used for the assessment of farm livestock and commaodities
in order to providefor auniform method of assessment throughout the state.

(b) In determining the valuesto be used for the assessment of farm livestock, and commodities, the state boar d will
consult with the Agriculture Department of Purdue University to determine the cost of production of fungible whole
grain commodities and livestock as well as take into consideration the market value of said products as of the
assessment date. After determining the values of the various fungible whole grain commodities, livestock, and poultry,
the state board must meet with, and consider, the recommendations of a farm committee consisting of individuals
engaged in the production of such products or representatives of groups representing persons engaged in the
production of such products. The commissionersof the state board will deter minethe member s of thefarm committee
and invite them to an annual meeting prior to adopting the values to be utilized for the particular assessment year
involved. Thestateboard must natify, in writing, the Commissioner of Agricultureand thefarm committee of thefinal
values adopted within ten (10) days of the annual mesting.

(¢) In accordance with the Indiana court of appeals decision in Lyon and Greenleaf Co., Inc. v. State Board of Tax
Commissioners, each fungible whole grain commodity must be assessed at the same value throughout the state of
Indiana, regardless of owner ship or effect of location on value, so long asthe commaodity isin itsfungible raw condition.
However, certain livestock, poultry, seed, or other commodities with substantially more value than reflected in the
values adopted by the state board must bereported at itstruetax value. Exampleswould be show hor ses, show livestock,
prizeracehorses, and seeds.
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(d) Thevalues adopted by the state board will beissued on an annual basis. (State Board of Tax Commissioners; 50
IAC 4.3-7-3)

501AC 4.3-7-4 Assessment of refined petroleum products, marketing equipment, crude oil and natural gas at

wellhead
Authority: 1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 4. (a) The proceduresin this section will be utilized by the state board to deter minethe pricesto be used for the
assessment of certain petroleum products.

(b) The products cover ed by this section include the following:

(1) Crudeoail.

(2) Natural gas.

(3) Grease.

(4) Gasoline (all grades).

(5) Motor ail (all grades).

(6) LP gas.

(7) Distillate fuel, including ker osene, fuel ail, tractor fuel, jet fuel, and diesel fuel.

(c) Thepriceto beused for the valuation of crude oil and other petroleum products will be based upon commodity
pricesreported in the Oil Daily, Oil and Gas Journal, the Wall Street Journal, or other industry publications as of
March 1 of the assessment year. Since these pricesmust be asof Mar ch 1 of each assessment year, the state boar d will
issuetheactual pricesfor each of these commodities after March 1 of the assessment year.

(d) Inventories of these commodities at the refinery will be valued at the total cost pursuant to 50 |AC 4.3-5, while
inventories of these sameitemsat the other levelsof trade, namely theterminal, bulk plant, and retail stationswill be
valued to includethe sum of the applicable expendituresand chargesdirectly or indirectly incurred to bring theseitems
totheir existing condition and location as of the assessment date.

(e) All petroleum pricesshall belisted in thereturn at the prices adopted by the state board.
(f) In order to providefor auniform method of assessment, and to obtain equalization in the assessment of petroleum

industry marketing facilities, the state board establishes the useful life of all tangible per sonal property used in the
mar keting of petroleum products as being twelve (12) years. (State Board of Tax Commissioners; 50 |AC 4.3-7-4)
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Rule 8. Valuation of L eased Personal Property

501AC 4.3-8-1 “Leased personal property” defined
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-2-1; IC 6-1.1-2-4; IC 6-1.1-31

Sec. 1. Asused in thisrule, “leased personal property” includesthose units of tangible personal property defined
in 50 1AC 4.3-1-1(11), excluding inventory and retur nable containersas defined in 50 |AC 4.3-1-1(7) and 50 |AC 4.3-6-
3, which areleased, rented, or otherwise made availableto a person other than the owner under a bailment agreement,
written or unwritten, on the assessment date. Theterm includes, but isnot limited to:

(1) business machines;

(2) postage meters;

(3) machinery;

(4) equipment;

(5) furniture;

(6) fixtures,

(7) coin-oper ated devices,

(8) tools;

(9) burglar alarms;

(10) signsand other advertising devices; and

(11) motor vehicles;
tothe extent taxable as per sonal property that areloaned, leased, used, or otherwise held in the possession of a person
other than the owner on the assessment date whether or not any fees are charged. (State Board of Tax Commissioners,
50 1AC 4.3-8-1)

501AC 4.3-8-2 Capital and operating leases
Authority:  1C 61.1-31-1
Affected: 1C 6-1.1-31

Sec. 2. A leaseisacontract, either written or oral, that transferstheright of possession from the owner (lessor) to
another person (lessee) for a stated period of time. There are two (2) types of leases asfollows:
(1) Capital leases areafinancing instrumentsand include sales-type leases, direct financing leases, and lever aged
leases. These leases must meet one (1) or mor e of the following conditionsto be so classified:
(A) Ownership of the property istransferred to thelessee at or beforethe end of the leaseterm.
(B) The lease permits the lessee to purchase the property or renew the lease at a price or rental that is
substantially less than the estimated market value or fair rental of the leased property at thetime the option to
purchase or renew the leaseis exer cised.
(C) Thelease term is equal to seventy-five percent (75%) or more of the estimated economic life of the leased
property.
(D) The present value of the minimum lease payments equalsor exceeds ninety percent (90%) of thefair market
value of the leased property at theinception of the lease.
In addition, theleasesare or should be capitalized by the lessee for federal incometax purposes.
(2) Operating leasesinclude all other |leases.
(State Board of Tax Commissioners; 50 IAC 4.3-8-2)

501AC 4.3-8-3 Operating leases
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-2-4; I1C 6-1.1-31

Sec. 3. (a) Operating leases must bereported by the owner (lessor) of the personal property on Form 103, Schedule
A, in the taxing district where the property was located on the assessment date. The value of the property must be
computed in accor dance with sections 7 through 9 of thisrule, rather than 50 IAC 4.3-4.



(b) The owner (lessor) isalso required to furnish a complete listing, on Form 103-O, of all the owner’s personal
property that wasthe subject of an operating lease on the assessment date. A separate Form 103-O must befiled in each
taxing district where property islocated showing the name and address of the person in possession, model, description,
location, quantity, and date of installation.

(c) The person holding, possessing, or controlling (Iessee) tangible per sonal property subject to the conditions of an
operating lease shall file a complete listing, on Form 103-N, of all not owned (leased) personal property. Thelisting
must include thefollowing infor mation about the property:

(1) Thename and addr ess of the owner (lessor).

(2) Themodé (if applicable).

(3) Thedescription.

(4) Thelocation.

(5) Thequantity on hand.

(6) Thedateof ingtallation.

(7) Thevalueper thisarticle.

TheForm 103-N must be attached to thelessee' sreturn filed in thetaxing district wher e such property waslocated

on the assessment date. (State Board of Tax Commissioners; 50 |AC 4.3-8-3)

501AC 4.3-8-4 Capital leases
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-2-4; I1C 6-1.1-31

Sec. 4. (a) Capital leases must be reported for assessment and taxation by the person holding, possessing, or
controlling (lessee) the personal property on Form 103, Schedule A, in the taxing district where the property was
located on the assessment date. The value of the property must be computed in accor dance with sections 7 through 9
of thisrule, rather than 50 |AC 4.3-4.

(b) Thelesseeisalso required to furnish a complete listing of all not owned personal property on Form 103-N, in each
taxing district wherethe property islocated on the assessment date. Thislisting must includethe following information
about the property:

(1) Thename and address of the owner (lessor).

(2) Themode (if applicable).

(3) Thedescription.

(4) Thelocation.

(5) The quantity on hand.

(6) Thedate of installation.

(7) Thevalue of the property per thisarticle.

(c) The person owning (lessor) tangible personal property subject to the conditions of a capital lease shall file a
completelisting, on Form 103-O, of all owned personal property. Thelisting must include the following information
about the property:

(1) The name and address of the person in possession (lessee).

(2) Themode (if applicable).

(3) Thedescription.

(4) Thelocation.

(5) The quantity on hand.

(6) Thedate of installation.

(7) Thevalue per thisarticle.

TheForm 103-O must be attached to thelessor’sreturn filed in thetaxing district wher e such property waslocated
on the assessment date. (State Board of Tax Commissioners; 50 IAC 4.3-8-4)
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501AC 4.3-8-5 Liability for taxes
Authority:  1C 6-1.1-31-1
Affected I1C 6-1.1-2-4; I1C 6-1.1-31

Sec. 5. (a) The owner (lessor) of personal property covered by oper ating leases hastheresponsibility for reporting
such property for assessment and taxation in thetaxing district wher e the property waslocated on the assessment date.
This section does not relieve the person holding, possessing, or controlling (lessee) personal property covered by
oper ating leases of the responsibility to filea completelisting, on Form 103-N, of not owned personal property nor the
responsibility to pay such taxesif not paid by the owner of the property.

(b) The person holding, possessing, or controlling (lessee) personal property covered by capital leases has the
responsibility for reporting such property for assessment and taxation in the taxing district wherethe property was
located on the assessment date. This section doesnot relieve the owner (lessor) of personal property covered by a capital
lease of the responsibility to file a complete listing, on Form 103-O, of all owned personal property that wasin the
possession of another person nor the responsibility to pay such taxesif not paid by the lessee. (State Board of Tax
Commissioners; 50 IAC 4.3-8-5)

501AC 4.3-8-6 Valuation; baseyear value defined
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 6. (a) Thebaseyear value of theleased property, plusfreight and ingtallation costs, must be used in determining
the value of leased personal property subject to assessment.

(b) Asused in this section, “ base year value’” meansthedollar amount that a willing buyer would pay the owner in
an arm’s-length transaction to acquire the personal property encumbered by the lease at the beginning of the lease
term.

(c) For purposes of applying this section to a specific situation, base year value shall be computed in the following
order of preference

(1) The alternative acquisition cost, which is the amount stated in the lease the lessee would have had to pay to

purchasetheleased property instead of leasing it. Thiswill be deemed to bethe baseyear value, provided that thelocal

assessor or state board does not determine that such amount is not reflective of the market value of the leased

property.

(2) Thefactory delivered pricefor the personal property subject to the lease plus freight, installation costs, and a

profit factor.

(3) The present value of the lease payments at theinception of the lease computed in accor dance with section 10 of

thisrule.

(4) Theinsurablevaluein the year the lease wasfirst consummated.

(5) The capitalized value of the annual lease paymentsover theterm of thelease.

(d) If the state boar d issues an instructional bulletin or administrative adjudication prescribing the base year value
of certain property pursuant to thisarticle, such prescribed value shall be the base year value of the property. (State
Board of Tax Commissioners; 50 IAC 4.3-8-6)

501AC 4.3-8-7 Poolsfor baseyear values, summation by year placed in service
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-31-7

Sec. 7. (@) Thebaseyear value of all leased personal property reported in atax return isrequired to be segregated
for Indiana property tax purposesinto four (4) separate poolsin accordancewith 50 | AC 4.3-4-6. The depreciablelife
utilized for federal incometax purposes determinesthe pool to be utilized and are asfollows:

(2) Pool No. 1: One (1) through four (4) year life.

(2) Pool No. 2: Five (5) through eight (8) year life.
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(3) Pool No. 3: Nine (9) through twelve (12) year life.
(4) Pool No. 4: Thirteen (13) year or longer life.

(b) Sum the base year values of items of same poolsand year placed in serviceand report the summed valuesin the
appropriate pool. (State Board of Tax Commissioners; 50 |IAC 4.3-8-7)

501AC 4.3-8-8 Determination of truetax value
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 8. Thetruetax value of leased personal property iscomputed by multiplying the summed base year valuesin the
respective pools by the per centage factor provided on the Form 103, Schedule A-1. This per centage factor reflectsall
adjustments except for abnormal obsolescence. (State Board of Tax Commissioners; 50 |AC 4.3-8-8)

501AC 4.3-8-9 Abnormal obsolescence adjustment
Authority: 1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 9. Thetruetax value computed in section 8 of thisrule may be adjusted for abnormal obsolescence pursuant to
50 IAC 4.3-9-3. (State Board of Tax Commissioners; 50 |AC 4.3-8-9)

50 IAC 4.3-8-10 Present value of personal property leases
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 10. (a) Pursuant to section 6(c)(3) of thisrule, the state board has prescribed the following for the computation
of the present value of leased per sonal property:
(1) If ownership of the property istransferred to the lessee (or may transfer if one (1) of the parties exercises an
option) at or beforethe end of thelease, theterm of the lease shall betheterm used for computation of the present
value.
(2) If titleto the property isnot transferred to the lessee, the prescribed federal tax depreciablelife of the asset at the
inception of the lease shall betheterm for computing the present value.
(3) If thelength of the lease is not specific, the prescribed federal tax depreciable life of the asset at the inception of
thelease shall betheterm for computing the present value.
(4) 1f thelease contains a balloon payment, such payment must beincluded in the present value computation. A balloon
payment isalump-sum payment scheduled at the inception of, during, or at the conclusion of the lease.
(5) If the lease indicates the rate of interest included in the payments, such rate shall be used for computing the
present value.
(6) If nointerest rateisstated in thelease, therateto be used in the computation shall be the Federal Reserve Bank
prime commer cial bank loan rate on the March 1 nearest to the inception of thelease. The state board shall publish
such ratesannually.
(7) If theamount of any payment (including balloon payments) isnot known at theinception of the lease, the present
value of the lease payments cannot be computed, and ther efore may not be used for determining the base year value.
(8) If the present value computed in accor dance with this section does not result in a reasonable valuation, at the
discretion of the state board the computed present value may not be used asthe base year value.
(State Board of Tax Commissioners; 50 IAC 4.3-8-10)
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Rule 9. Obsolescence

501AC 4.3-9-1 “Obsolescence” defined
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 1. (a) “Obsolescence” means a loss in value caused by inutility within the item of personal property or by
changesin demand for the goods produced by theitem of personal property. Obsolescence may be caused by:
(1) defectsin:
(A) design;
(B) style;
(B) capacity; or
(2) adeficiency; or
(3) a superadequacy; or
(4) changesin thetastes of buyersin the marketplace.

(b) Functional obsolescenceisalossin value dueto impairment of functional capacity asaresult of inadequacy, over
capacity, or changesin the state of theart.

(c) External obsolescenceisalossin valuearising from forces outside the property itself.
(State Board of Tax Commissioners; 50 IAC 4.3-9-1)

501AC 4.3-9-2 “Normal obsolescence” defined
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 2. “Normal obsolescence” meansthe anticipated or expected reduction in the value of business per sonal property
that can be foreseen by a reasonable, prudent businessper son when property isacquired and placed into service. In
general, it includesthe expected gradual declinein value because of expected technological innovationsand the general
assumption that such property will have a minimum value at the end of itsuseful life. The depreciation allowed pur suant
to 50 IAC 4.3-4 accountsfor normal obsolescence aswell asphysical deterioration through the use of historical cost
and short useful lives. (State Board of Tax Commissioners; 50 |AC 4.3-9-2)

501AC 4.3-9-3 “Abnormal obsolescence’ defined
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 3. (a) “ Abnormal obsolescence” means obsolescencethat occursasaresult of factorsover which the taxpayer
hasno control and isunanticipated, unexpected, and cannot reasonably be foreseen by a prudent businessper son before
the occurrence. It is of a nonrecurring nature and includes unforeseen changes in market values and exceptional
technological innovationsthat have a direct effect upon the value of the personal property. Any abnormal obsolescence
that affects the personal property must be considered separately since it has not been accounted for in normal
obsolescence or physical deterioration. Abnor mal obsolescenceis calculated using different methodologies depending
upon thetype of inutility it represents. There are numerous methodologies and, as a general rule, common appraisal
concepts and methods may be used to deter mine abnormal obsolescence. However, any method used must qualify and
guantify any abnor mal obsolescence claimed. Theinvention of newer, more productive personal property that produces
abetter quality item, utilizes state of theart technology, or produces mor e efficiently at alower cost of production, does
not cause an older, currently used asset to be considered abnor mally obsolete unless the change was unanticipated,
unexpected, or could not have reasonably been foreseen by a prudent business person.

(b) An example of unforeseen changein market value (exter nal obsolescence) isa government ban on thesaleof a
drug or chemical that may causethat item or the production equipment used to produceit to be abnormally obsolete.
In thiscase, the equipment used to produceit may bedigiblefor abnormal obsolescence, whiletheinventory should be
valued at thelower of cost or market asprovided in thisarticle and will not be entitled to abnormal obsolescence.
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(c) An example of exceptional technological innovation (functional obsolescence) would be compact disc (CD)
technology. In this case, the equipment used to produce and play long play (L P) records may be eligiblefor abnormal
obsolescence, while theinventory (L Ps) should be valued at the lower of cost or market as provided in thisarticleand
will not be entitled to abnormal obsolescence. Abnor mal obsolescence dueto exceptional technological innovation should
berecognized to the extent that it causesthe subject property to beincapable of usefor current production or adaptation
to adifferent use. (State Board of Tax Commissioners; 50 | AC 4.3-9-3)

501AC 4.3-9-4 Allowance of abnormal obsolescence claim
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31-7

Sec. 4. (a) Abnormal obsolescence should be recognized to the extent that the taxpayer can demonstrate that the
property qualifiesfor abnormal obsolescence and can quantify the amount. This must be done through a presentation
of thefacts, circumstances, and methodology used in calculating the amount of the abnormal obsolescence.

(b) Theadjustment for abnor mal obsolescence must be computed in accordance with thisarticlefor each respective
item of personal property or portion of a production process.

(c) When thereporting requirementsfor an adjustment for abnormal obsolescence have been met (full disclosure),
but the adjustment isnot allowed or the amount of adjustment ischanged, theamount not allowed isnot subject to the
undervaluation penalty set forth in thisarticle. (State Board of Tax Commissioners; 50 |AC 4.3-9-4)

501AC 4.3-9-5 Limitation
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-31-7

Sec. 5. The availability of abnormal obsolescenceislimited to that which isnot already reflected on the books and
records of the taxpayer. (State Board of Tax Commissioners; 50 |AC 4.3-9-5)

501AC 4.3-9-6 Reporting of abnormal obsolescence
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-31-7

Sec. 6. Thetaxpayer may claim an adjustment for abnor mal obsolescence on the appropriate formsprescribed in this
articlewhen filing thetax return for theyear in question. The adjustment, if requested, must specifically:

(2) identify all property for which an adjustment isrequested;

(2) indicatetheoriginal cost of the property;

(3) indicate thetruetax value of the property asif no adjustment would be allowed;

(4) indicatethetruetax value of the property asaresult of therequested adjustment; and

(5) provide sufficient detail in order to effectively qualify and quantify the claim.
(State Board of Tax Commissioners; 50 IAC 4.3-9-6)



Rule 10. Interstate Carriers

501AC 4.3-10-1 Valuation of carriers property
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1-11

Sec. 1. Commercial airlinesand budinesarerequired to computethetruetax value of their fleetsin accordancewith
the provisions of 50 |AC 4.3-4. However, if such property isleased, the true tax value isrequired to be computed in
accordancewith 50 | AC 4.3-8. The computed truetax valueisfurther subject to allocation asprovided in thisrule. In
either case, the taxpayer shall report the true tax value on the appropriate formsdiscussed in 50 IAC 4.3-2. (State
Board of Tax Commissioners; 50 IAC 4.3-10-1)

501AC 4.3-10-2 Commercial airlines; allocation and truetax value
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31; IC 6-6-6.5

Sec. 2. (a) Asused in thisrule, “commercial airline’” meansan airlinewith regularly scheduled flightsand routes
authorized and approved by the federal aviation administration.

(b) Thefleet of the commercial airlineisaircraft that the taxpayer owns, holds, possesses, or controlsthat isused
and oper ated in inter state commer ce.

(c) Commercial airlinesarerequired toreport thetotal value and type of air craft operating in this sate.

(d) An allocation must be made for each type of aircraft operated. The allocation factor for each type of aircraft is
computed by dividing thetotal ground timein thetaxing district of each type of aircraft for the preceding twelve (12)
months by thetotal ground time of each type of aircraft operated for the same period.

(e) Thetruetax value of each type of aircraft isdetermined by multiplying the per centages as computed in subsection
(d) timesthetentativetruetax value of each type of aircraft computed in accordancewith section 1 of thisrule. (State
Board of Tax Commissioners; 50 IAC 4.3-10-2)

50 1AC 4.3-10-3 Commercial budling; allocation and truetax value
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1-11; I1C 6-1.1-31

Sec. 3. (a) Asused in thisrule, “commercial busineg’” meansa company for hirethat isprincipally engaged in the
business of transporting per sons by bus, and exclusively operates charter buses, which do not have scheduled routes.

(b) Thefleet of the commercial busiineincludesthe busesthetaxpayer owns, holds, possesses, or controlsthat are
used and operated in inter state commer ce.

(c) Personal property required to bereported under thisrule. Thefleet of the commercial budineisrequired to be
valued pursuant to section 1 of thisrule.

(d) An allocation must be made for the fleet of buses operated. The allocation factor for the fleet is computed by
dividing the total Indiana miles of thefleet for the preceding twelve (12) months by thetotal miles of the fleet for the
same period.



(e) Asan alternativeto maintaining a mileage log of all trips, individual lessor s, who do not maintain adequaterecords
to computetheir allocation factor, may usethe sameallocation factor astheir lessee provided that thelessor’sproperty
is predominantly leased to that lessee. The lessor must meet the predominant use requirement in order to use the
lessee’ sallocation factor. If thelessor does not meet the predominant use requirement, the lessor must usethe actual
allocation factor asdetermined in subsection (d). Asused in thissection, “ predominant use’ means:

(2) during the cour se of the year, mor e than fifty percent (50%) of thetotal mileage logged by the lessor’sbusesis

logged by buses under leaseto that lessee; or

(2) during the cour se of the year, the leased property isleased to that lessee for morethan one-half (Yethe number

of daysin that year.

(f) Thetotal truetax value of thefleet subject to assessment under this section isdetermined by multiplying thetrue
tax valueasdetermined in section 1 of thisrule, by theallocation factor determined in subsection (d) or (€). (StateBoard
of Tax Commissioners; 50 |AC 4.3-10-3)

501AC 4.3-10-4 Scopeof rule
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-31

Sec. 4. Thissection isapplicable only to theair craft of the commer cial airlines and the buses of commer cial buslines
used and operated in interstate commer ce. This section isnot applicableto the other classes of personal property that
the taxpayer may own, hold, possess, or control. The other classes of personal property must bereported and valued
pursuant to therespective provisions of thisarticle. (State Board of Tax Commissioners; 50 IAC 4.3-10-4)



Rule 11. Deductions and Exemptionsfor Tangible Personal Property Other than Inventory

501AC 4.3-11-1 Exemptions
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-10; IC 6-1.1-11; IC 6-1.1-31
Sec. 1. For information on exemptionssee | C 6-1.1-10 and I C 6-1.1-11.(State Board of Tax Commissioners; 50 |IAC

4.3-11-1)

501AC 4.3-11-2 Deductions
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-1-11; IC 6-1.1-1-12; IC 6-1.1-31; IC 6-1.1-40; IC 6-1.1-42

Sec. 2. For information on deductions see IC 6-1.1-12, IC 6-1.1-40, and IC 6-1.1-42. (State Board of Tax
Commissioners; 50 IAC 4.3-11-2)



Rule 12. Deductions; Exemptions; Creditsfor Inventory

501AC 4.3-12-1 Generd inventory exemption provisions
Authority:  1C 6-1.1-31-1
Affected: IC 6-1.1-10-40; IC 6-1.1-11-1; IC 6-1.1-12; IC 6-1.1-20.7; IC 6-1.1-20.8; IC 6-1.1-40; IC 26-1-1-201

Sec. 1. (@) In order for inventory to be exempt in Indiana, the property must first bereported and then claimed exempt
annually on atimely filed businesstangible personal property return. Thereareeight (8) sectionswithin the statutes
that contain the digibility requirementsfor the exemption of goods considered to bein inter state commerce. Theseare
summarized in thefollowing table:

Originof | Storedin

IC Site Owned by Goods | Warehouse Additional Specific Requirements
IC 6-1.1-10-29(b) | Manufacturer | In-state | Publicor |1. See specific explanation of manufacturer or
or private  |processor;
processor *** 2. Stored and remains in original package without

further processing; or
3. Conggtsof booksor other printed material stored at|
in state commercial printers facility without further

pr ocessing.
IC 6-1.1-10-29(b) | Manufacturer | In-state | Publicor |1. Need not be stored in original package provided no
or private |additional manufacturing or processing except for
processor *** packaging; and

2. Either, the property will bedamaged or haveitsvalug
impaired if it isstored in itsoriginal package; or the|
final packaging of finished inventory items is not
practical until receipt of final customer order becausg
fulfillment or the order requires accumulation of g
number of distinct finished inventory items into g
single shipping order.

IC 6-1.1-10-29.3 Resident or Out-of- | Publicor |Owner of possessor isableto show by adequaterecords
nonresident state private |[that the:

1. Goods are stored in an in-state warehouse for thel
purpose of transshipment to an out- of-sate
destination; and

2. The goods are ready for transshipment without
additional manufacturing or processing, except

repackaging.
IC 6-1.1-10-30(a) Nonresident | Out-of- [ Publicor [Theowner isableto show by adequaterecordsthat the
state private  |property hasbeen shipped into this state and placed in

its original package for transshipment to an out-of-
state destination. The property remainsin itsoriginal
package.

IC 6-1.1-10-30(b) Resident or In-state | Publicor |Property had been ordered prior to assessment date
nonresident | or out-of- private |and isready for shipment to a specific known out-of-
date date destination and is subsequently shipped. If
property claimed exempt isnot shipped to the specific
known destination, the taxpayer shall filean amended
personal property return for the year the exemption
was claimed. Property is stored and remains in its
original package.
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IC 6-1.1-10-30(c) Resident or In-gtate |Public (only) [Property was shipped and remains in its original
nonresident packagein a public war ehouse. Property was shipped
to the warehouse by either a common, contract or
privatecarrier. Property being held for transshipment
to out-of-gtate destination and labeled to show that
purpose. Owner must be able to show by adequate
records that the property meets the above criteria.
Also, taxpayer who possessesthe personal property of
others may claim an exemption provided the taxpayer
has reported the property and the taxpayer can show|
the owner would have qualified for the exemption.
IC 6-1.1-10-30.5 Resident or Out-of- Foreign |Personal property is exempt provided the property is
nonresident state tradezone |held, on the assessment date, in a foreign trade zone|
established under 19 U.S.C. 81; and the property was
either imported into the foreign trade zone from ¢
foreign country or wasplaced in theforeign trade zong
exclusively for export to aforeign country.
IC 6-1.1-10-40 Resident or In-gate Facility |All the requirementsfor this exemption explained in
nonresident | or out-of-| approved by (IC 6-1.1-10-40.
state contract
Market and
Commaodity
Exchange
Act
***The manufacturer or processor that possesses personal property owned by another person may claim the
exemption if:

(1) Themanufacturer or processor includesthe property on the manufacturer’sor processor’s personal property
return; and
(2) The manufacturer or processor is able to show that the owner of the personal property would otherwise have
qualified for an exemption under this section.
In addition to these inter state exemptions, several other exemptions, deductions, and creditsaredescribed in IC 6-1.1-
10,1C 6-1.1-11,1C 6-1.1-12,1C 6-1.1-20.7, I C 6-1.1-20.8, and 1 C 6-1.1-40.

(b) Form 103-W hasbeen prescribed by the state board astheform on which to claim an inter state or foreign trade
zoneinventory exemption. Form EZ1 hasbeen prescribed asthe form on which to claim an enterprise zoneinventory
credit, Form IR-1 for claiming an industrial recovery siteinventory credit, and Form MOD-1for claiming a maritime
opportunity district inventory deduction.

(c) These exemptions, deductions, and creditswill be permitted to taxpayer swho timely file and show the amount of
their claim for exemption on the proper line of the prescribed return forms, provided the taxpayer isableto document
all of the evidence required, when required to do so by any assessing official or the state board.

(d) An exemption isa privilege which may bewaived by a person who ownstangible property that would qualify for
the exemption. If the owner doesnot comply with the statutory proceduresfor obtaining an exemption, the owner waives
the exemption. If the exemption is waived, the property is subject to taxation (IC 6-1.1-11-1). (State Board of Tax
Commissioners; 50 IAC 4.3-12-1)



50 1AC 4.3-12-2 Definitions
Authority:  1C 6-1.1-31-1
Affected: 1C 6-1.1-10; IC 6-1.1-11-1; IC 26-1-1-201

Sec. 2. Thefollowing definitions apply throughout thisrule:
(1) “Adequaterecords’ meansthefollowing:

(A) Asused in IC 6-1.1-10-29, I C 6-1.1-10-29.3, IC 6-1.1-10-30(a), and | C 6-1.1-10-30(c), includes:

(i) adesignation on:

(AA) abill of lading;

(BB) afreight bill;

(CC) addivery receipt;

(DD) a manifest;

(EE) a packing dip; or

(FF) an equivalent document; or
(i) afinal entry;

in the records of the taxpayer indicating that property isheld for shipment to an out-of-state destination. Such a

designation for out-of-state shipment is sufficient for purposesof IC 6-1.1-10-29, I C 6-1.1-10-29.3, IC 6-1.1-10-

30(a), and 1 C 6-1.1-10-30(c), even though the specific out-of-state destination of the property isnot included in the

designation and even though the destination of the property isunknown on the assessment date.

(B) For the purpose of substantiating theamount of personal property that isexempt from property taxation under

IC 6-1.1-10-29, IC 6-1.1-10-29.3, I C 6-1.1-10-30(a), and I C 6-1.1-10-30(c), a taxpayer shall maintain recordsthat

reflect the specific type and amount of personal property claimed to be exempt so that the taxpayer’s taxable

personal property may be distinguished from its exempt personal property. In lieu of specific identification, the
taxpayer may elect to establish the value of their exempt personal property by utilizing an allocation method
wher eby the exempt personal property isdetermined by dividing:
(i) thevalue of thetaxpayer’s property shipped from the in-state war ehouse to out-of-state destinations during the
twelve (12) month period ending with the assessment date; by
(ii) thetotal value of all shipmentsof thetaxpayer’sproperty from thein-state war ehouse during the same period
of time, and applying thisratio to the taxpayer’ stotal inventory of personal property that hasbeen placed in the
in-state warehouse, that is in the in-state warehouse as of the assessment date, and that meets the other
requirementsfor an exemption under 1C 6-1.1-10-29, | C 6-1.1-10-29.3, | C 6-1.1-10-30(a), or 1C 6-1.1-10-30(c).

(C) If the taxpayer uses the allocation method, the taxpayer shall keep records which adequately establish the

validity of the allocation.

(D) If thetaxpayer electsto keep a specificinventory, thetaxpayer shall maintain additional recordsthat reflect:
(i) an accurateinventory of all personal property stored in an in-state war ehouse, i.e., both inventory destined for
pointsoutsidethe state and inventory destined for pointswithin the state;

(i) the date of deposit of theinventory in thein-state war ehouse;

(iii) the date of withdrawal of the inventory from thein-state war ehouse; and

(iv) the point of ultimate destination of the shipments, if known.
For the purpose of this subdivision, “warehouse” meansan area, enclosure, building, or public or privatestructure
maintained for the storage of inventory or other tangible personal property. Thisincludesacommercial printer’s
facility.
(2) “ Averageinventory-inventory exemption” meansif ataxpayer electstoreport the calendar year averageinventory
and claim an interstate commer ce exemption, the exemption must be computed for each month under the same
subsection. The allowable exemption claim would then be the average of the amountsthat would qualify at the end of
each month.
(3) “Bill of lading” means a document evidencing thereceipt of goods for shipment issued by a person engaged in
the business of transporting or forwarding goods, and includes an air bill asdefined in1C 26-1-1-201(6).
(4) “Manufacturer or processor” hasthemeaning asset forth in 1C 6-1.1-10-29.
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(5) “Nonresident” meansataxpayer who places property in the original package and into the stream of commerce
from outside of Indiana. Thisrelatesto the location the property is placed into commerce and not to whether the
company isbased outside of Indiana. For example, if the goods are being shipped into I ndiana from out-of-state, then
the person would be considered a nonresident.
(6) “Original package” meansthe box, case, bale, skid, bundle, parcel, or aggregation ther eof bound together and
used by the seller, manufacturer, or packer for shipment.
(7) “Resident” meansthe opposite of a nonresident. If the goods are placed into the stream of commer ce from within
Indiana, the per son would be considered aresident.

(State Board of Tax Commissioners; 50 IAC 4.3-12-2)

50 1AC 4.3-12-3 Government-owned inventory
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-10; I1C 6-1.1-11-1; IC 26-1-1-201

Sec. 3. (@) Inventory that will qualify for exemption as gover nment-owned property includesthefollowing:

(2) Finished goods and wor k-in-process, title to which isheld by the gover nment, pursuant to the applicable contract
or subcontract.

(2) Materialsand supplies furnished by the government for usein performing the contract or subcontract.

(3) Raw materialsand suppliesallocated to a government contract or subcontract that veststitleto the gover nment.

(b) If theinventory isallocated to gover nment contracts, the allocation must be substantiated by:

(1) purchase documentsthat assign the property to the government contract;

(2) transfer of the property from common or general storesto the specific contract by requisition, work order, or
other accounting document; or

(3) any other method that indicates clearly and factually that the proper allocation to gover nment contractswas made.

(c) In general, thefollowing types of contractsand subcontracts havetitle clauses pur suant to which the
gover nment acquires owner ship of inventory prior to acceptance of thefinished goods:

(1) Fixed pricetype contractsor subcontractswith progress payments.

(2) Cost reimbursement type contractsor subcontracts.

(d) In any event, passage of titleis governed by the termsof each individual contract.

(e) It isarequirement that thetaxpayer first report all inventory (including gover nment-owned) on the proper lines
of the Form 103. Theinventory deemed to qualify asgover nment-owned isthen exempted by filing the Form 103-W and
reporting thetotal exempt inventory on therequired lineon Form 103. (State Board of Tax Commissioners; 50 |IAC 4.3-
12-3)



Rule 13. Principal Business Activity Codes

501AC 4.3-13-1 Principal business activities and associated codes
Authority: 1C 6-1.1-31-1
Affected: IC 6-1.1-31

Sec. 1. (a) Thissection establishesalist of theprincipal businessactivitiesand their associated codes. These six-digit
codes are based upon the North American Industry Classification System (NAICS). Additional information about
NAICS <can be found at the following URL  http://www.censusgov/epcd/mwww/naicshtml  or
http://www.naics.com/sear ch.htm.

(b) It isarequirement that each taxpayer determinethe businessactivity and the associated six-digit activity codeand
enter it on thefront page of the Form 102, Form 103 short form, and Form 103 long form in the box titled “ principal
business activity code”.

(c) Example of use, do thefollowing:

(1) First, determinethe category that best describesyour primary business activity (for example, Retail Trade/M otor
Vehicleand Parts Dealer).

(2) Next, deter minethetype of business (for example, New Car Dealer).

(3) Thesix-digit NAICS codeis#441110.

(4) Enter thiscode on the appropriateform in the box titled “ principal business activity code’.

(d) Thefollowingisthelist of principal business activities and their associated codes:

Agriculture, Forestry, Fishing, and Hunting

Crop Production
111100 Oilseed & Grain Farming

111210 |Vegetable & Meon Farming (including potatoes
& yams)

111300 Fruit & TreeNut Farming

111400 Greenhouse, Nursery, & Floriculture
Production

111900 Other Crop Far ming (including tobacco, cotton,
sugar cane, hay, peanut, sugar beet & all other
crop farming)

Animal Production

112111 Beef Cattle Ranching & Farming

112112 Cattle Feedlots
112120 Dairy Cattle & Milk Production

112210 Hog & Pig Farming

112300 Poultry & Egg Production
112400 Sheep & Goat Farming

112510 |Animal Aquaculture (including shellfish &
finfish farms & hatcheries)

112900 Other Animal Production

Forestry and L ogging

113110 |Timber Tract Operations

113210 Forest Nurseries& Gathering of Forest
Products

113310 Logging

Fishing, Hunting, and Trapping
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114110

Fishing

114210

Hunting & Trapping

Support Activitiesfor Agricultureand Forestry

115110 Support Activitiesfor Crop Production
(including cotton ginning, soil preparation,
planting, & cultivating)

115210 Support Activitiesfor Animal Production

115310 Support Activitiesfor Forestry

Mining

211110 Oil & GasExtraction

212110 Coal Mining

212200 Metal OreMining

212310 Stone Mining & Quarrying

212320 Sand, Gravdl, Clay, & Ceramic & Refractory
MineralsMining & Quarrying

212390 Other Nonmetallic Mineral Mining &
Quarrying

213110 Support Activitiesfor Mining

Utilities

221100 Electric Power Generation, Transmission &
Distribution

221210 Natural GasDistribution

221300 [Water, Sewage, & Other Systems

Construction

Building, Developing, and General Contracting

233110 Land Subdivison & Land Development
233200 Residential Building Construction
233300 Nonresidential Building Construction

Heavy Congtruction

234100 Highway, Street, Bridge, & Tunnéel
Construction
234900 Other Heavy Construction

Special Trade Contractors

235110 Plumbing, Heating, & Air-Conditioning
Contractors

235210 Painting & Wall Covering Contractors

235310 Electrical Contractors

235400 Masonry, Drywall, Insulation, & Tile
Contractors

235500 Carpentry & Floor Contractors

235710 Concrete Contractors

235810 [(Water Well Drilling Contractors

235900 Other Special Trade Contractors

Manufacturing

Food Manufacturing
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311110 [Animal Food Mfg

311200 |Grain & Oilseed Milling

311300 Sugar & Confectionery Product Mfg

311400 Fruit & Vegetable Preserving & Specialty Food
Mfg

311500 Dairy Product Mfg

311610 [Animal Slaughtering and Processing

311710 Seafood Product Preparation & Packaging

311800 Bakeries& TortillaMfg

311900 Other Food Mfg (including coffee, tea,

flavorings, & seasonings)

Beverage and Tobacco Product Manufacturing

312110 Soft Drink & IceMfg
312120 Breweries

312130 Wineries

312140 Distilleries

312200 |Tobacco Manufacturing
TextileMillsand Textile Product Mills
313000 Textile Mills

314000 |Textile Product Mills

Apparel Manufacturing

315100 Apparé Knitting Mills

315210 Cut & Sew Appare Contractors

315220 Men's& Boys Cut & Sew Appare Mfg
315230 [(Women's& Girls Cut & Sew Apparel Mfg
315290 Other Cut & Sew Appare Mfg

315990 |Appard Accessories& Other Appard Mfg

Leather and Allied Product Manufacturing

316110 Leather & Hide Tanning & Finishing
316210 Footwear Mfg (including rubber & plastics)
316990 |Other Leather & Allied Product Mfg

Wood Product Manufacturing

321110 Sawmills & Wood Preservation

321210  |Veneer, Plywood, & Engineered Wood Product
Mfg

321900 Other Wood Product Mfg

Paper Manufacturing

322100

Pulp, Paper, & Paperboard Mills

322200

Converted Paper Product Mfg

Printing and Related Support Activities

323100

Printing & Related Support Activities

Petroleum and Coal Products M anufacturing

324110

Petroleum Refineries (including integrated)

324120

Asphalt Paving, Roofing, & Saturated Materials

Mfg
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324190

|Other Petroleum & Coal Products Mfg

Chemical Manufacturing

325100 Basic Chemical Mfg

325200 Resin, Synthetic Rubber, & Artificial &
Synthetic Fibers & Filaments Mfg

325300 Pesticide, Fertilizer, & Other Agriculture
Chemical Mfg

325410 Pharmaceutical & Medicine Mfg

325500 Paint, Coating, & Adhesive Mfg

325600 Soap, Cleaning, Compound, & Toilet
Preparation Mfg

325900 Other Chemical Product & Preparation Mfg

Plastics and Rubber Products M anufacturing

326100

Plastics Product Mfg

326200

Rubber Product Mfg

Nonmetallic Mineral Product M anufacturing

327100 Clay Product & Refractory Mfg

327210 |Glass& Glass Product Mfg

327300 Cement & Concrete Product Mfg
327400 Lime & Gypsum Product Mfg

327900 |Other Nonmetallic Mineral Product Mfg

Primary Metal Manufacturing

331110 Iron & Steel Mills& Ferroalloy Mfg

331200 Steel Product Mfg from Purchased Steel

331310 Alumina & Aluminum Production &
Processing

331400 Nonferrous Metal (except Aluminum)
Production & Processing

331500 Foundries

Fabricated Metal Product Manufacturing

332110 Forging & Stamping

332210 Cutlery & Handtool Mfg

332300 Architectural & Structural MetalsMfg

332400 Bailer, Tank, & Shipping Container Mfg

332510 HardwareMfg

332610 Spring & Wire Product Mfg

332700 Machine Shops. Turned Product: & Screw, Nut,
& Bolt Mfg

332810 Coating, Engraving, Heat Treating, & Allied
Activities

332900 |Other Fabricated Metal Product Mfg

Machinery Manufacturing

333100 Agriculture, Construction, & Mining
Machinery Mfg
333200 Industrial Machinery Mfg




333310 Commercial & Servicelndustry Machinery Mfg

333410 Ventilation, Heating, Air-Conditioning, &
Commercial Refrigeration Equipment Mfg

333510 M etalwor king Machinery Mfg

333610 Engine, Turbine, & Power Transmission
Equipment Mfg

333900 |Other General Purpose Machinery Mfg

Computer and Electronic Product Manufacturing

334110 Computer & Peripheral Equipment Mfg

334200 Communications Equipment Mfg

334310 |Audio & Video Equipment Mfg

334410 Semiconductor & Other Electronical
Component Mfg

334500 Navigational, Measuring, Electromedical, &
Control Instruments Mfg

334610 Manufacturing & Reproducing

Magnetic & Optical Media

Electrical Equipment, Appliance, and Component

Manufacturing

335100 Electric Lighting Equipment Mfg

335200 Household Appliance Mfg

335310 Electrical Equipment Mfg

335900 |Other Electrical Equipment & Component Mfg

Transportation Equipment Manufacturing

336100 Motor Vehicle Mfg

336210 |Motor VehicleBody & Trailer Mfg
336300 Motor Vehicle PartsMfg

336410 |Aerospace Product & Parts Mfg
336510 Railroad Rolling Stock Mfg

336610 Ship & Boat Building

336990 |Other Transportation Equipment Mfg

Furnitureand Related Product Manufacturing

337100

Furniture & Related Product Mfg

Miscellaneous M anufacturing

339110 Medical Equipment & Supplies Manufacturing
339900 |Other Miscellaneous Mfg
Wholesale Trade

Wholesale Trade, Dur able Goods

421100 Motor Vehicle& Motor Vehicle Parts &
SuppliesWholesalers

421200 Furniture & Home Furnishing Wholesalers

421300 Lumber & Other Construction Materials
Wholesalers

421400 Professional & Commercial Equipment &

SuppliesWholesalers




421500 Metal & Mineral (except Petroleum)
Wholesalers

421600 Electrical Goods Wholesalers

421700 Hardware, & Plumbing & Heating Equipment &
SuppliesWholesalers

421800 Machinery, Equipment, & SuppliesWholesalers

421910 Sporting & Recreational Goods & Supplies
Wholesalers

421920 |Toy & Hobby Goods & SuppliesWholesalers

421930 Recyclable Material Wholesalers

421940 |Jewelry, Watch, Precious Stone, & Precious
Metal Wholesalers

421990 Other Miscellaneous Durable Goods

Wholesalers

Wholesale Trade, Nondurable Goods

422100 Paper & Paper Product Wholesalers

422210 Drugs & Druggists SundriesWholesalers

422300 |Appard, Piece Goods, & NotionsWholesalers

422400 Grocery & Related Product Wholesalers

422500 Farm Product Raw Material Wholesalers

422600 Chemical & Allied Products Wholesalers

422700 Petroleum & Petroleum Products Wholesalers

422800 Beer, Wine, & Distilled Alcoholic Beverage
Wholesalers

422910 Farm SuppliesWholesalers

422920 Book, Periodical, & Newspaper Wholesalers

422930 Flower, Nursery Stock, & Florists Supplies
Wholesalers

422940 Tobacco & Tobacco Product Wholesalers

422950 Paint, Varnish, & SuppliesWholesalers

422990 Other Miscellaneous Nondur able Goods
Wholesalers

Retail Trade

Motor Vehicleand PartsDealers

441110 New Car Dealers

441120 Used Car Dealers

Motor Vehicleand PartsDealers

441210 Recreational Vehicle Dealers

441221 Motorcycle Dealers

441222 Boat Dealers

441229 All Other Motor VehicleDealers

441300 Automotive Parts, Accessories, & Tire Stores

Furniture and Home Furnishings Stores

442110

Furniture Stores

442210

Floor Covering Stores




442291 Window Treatment Stores

442299 All Other Home Fur nishings

Electronicsand Appliance Stores

443111 Household Appliance Stores

443112 Radio, Television, & Other Electronics Stores
443120 Computer & Software Stores

443130 Camera & Photographic Supplies Stores

Building Material and Garden

Equipment and Supplies Dealers

444110 Home Centers

444120 Paint & Wallpaper Stores

444130 Hardware Stores

444190 Other Building Material Dealers

444200 Lawn & Garden Equipment & Supplies Stores

Food and Beverage Stores

445110 Supermarketsand Other Grocery (except
Convenience) Stores

445120 Convenience Stores

445210 Meat Markets

445220 Fish & Seafood Markets

445230 Fruit & Vegetable Markets

445291 Baked Goods Stores

445292 Confectionery & Nut Stores

445299  |All Other Specialty Food Stores

445310 Beer, Wine, & Liquor Stores

Health and Personal Care Stores

446110 Pharmacies & Drug Stores

446120 Cosmetics, Beauty Supplies & Perfume Stores

446130 Optical Goods Stores

446190 Other Health & Personal Care Stores

Gasoline Stations

447100 Gasoline Stations (including Convenience

Storeswith gas)

Clothing and Clothing Accessories Stores

448110 Men'sClothing Stores

448120 [Women'sClothing Stores

448130 Children's & Infants Clothing Stores
448140 Family Clothing Stores

448150 Clothing Accessories Stores

448190 Other Clothing Stores

448210 Shoe Stores

448310 |Jewelry Stores

448320 Luggage & Leather Goods Stores

Sporting Goods, Hobby, Book, and Music Stores
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451110 Sporting Goods Stores

451120 Hobby, Toy, & Game Stores

451130 Sewing, Needlework, & Piece Goods Stores
451140 Musical Instrument & Supplies Stores
451211 Book Stores

451212 NewsDealers & Newsstands

451220 Prerecorded Tape, Compact Disc, & Record

Stores

General Merchandise Stores

452110 Department Stores

452900 Other General Merchandise Stores

Miscellaneous Stor e Retailers

453110 Florists

453210 Office Supplies & Stationery Stores

453220 Gift, Novelty, & Souvenir Stores

453310 Used Merchandise Stores

453910 Pet & Pet Supplies Stores

453920 Art Dealers

453930 Manufactured (M obile) Home Dealers

453990 All Other Miscellaneous Store Retailers
(including tobacco, candle, & trophy shops)

Nonstore Retailers

454110 Electronic Shopping & Mail-Order Houses

454210 |Vending Machine Operators

454311 Heating Oil Dealers

454312 Liquefied Petroleum Gas (Bottled Gas) Dealers

454319 Other Fuel Dealers

454390 |Other Direct Selling Establishments (including

door-to-door retailing, frozen food plan
providers, party plan merchandisers, & coffee-
break service providers)

Transportation and Warehousing

Air, Rail, and Water Transportation

481000 |Air Trangportation
482110 Rail Transportation
483000 |Water Transportation

Truck Transportation

484110 General Freight Trucking, Local

484120 General Freight Trucking, L ong-distance
484200 Specialized Freight Trucking

Transt and Ground Passenger Transportation
485110 Urban Transt Systems

485210 Interurban & Rural Bus Transportation
485310 [Taxi Service

485320 Limousine Service




485410 School & Employee Bus Transportation
485510 |[Charter BusIndustry
485990 Other Transit & Ground Passenger

Transportation

Pipeline Transportation

486000

|Pipe|ineTransportation

Scenic & Sightseeing Transportation

487000

|Scenic & Sightseeing Transportation

Support Activitiesfor Transportation

488100 Support Activitiesfor Air Transportation

488210 Support Activitiesfor Rail Transportation

488300 Support Activitiesfor Water Transportation

488410 Motor Vehicle Towing

488490 Other Support Activitiesfor Road
Transportation

488510 Freight Transportation Arrangement

488990 Other Support Activitiesfor Transportation

Couriersand Messengers

492110 Couriers

492210 Local Messengers& Local Delivery

War ehousing and Storage

493100 Warehousing & Storage (except lessor s of
miniwar ehouses and self-stor age units)

I nfor mation

Publishing Industries

511110 Newspaper Publishers

511120 Periodical Publishers

511130 Book Publishers

511140 Database & Directory Publishers

511190 Other Publishers

511210 Softwar e Publishers

Motion Picture and Sound Recording I ndustries

512100 Motion Picture & Video I ndustries (except video
rental)
512200 Sound Recording Industries

Broadcasting and Telecommunications

513100 Radio & Television Broadcasting
513200 |[Cable Networks& Program Distribution
513300 [Telecommunications (including paging,

cellular, satellite, & other telecommunications)

Information Servicesand Data Processing Services

514100 Information Services (including news
syndicates, libraries, & on-lineinformation
services)

514210 Data Processing Services
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Finance and I nsurance

Depository Credit Intermediation

522110 Commercial Banking

522120 Savings | nstitutions

522130 Credit Unions

522190 Other Depository Credit | ntermediation

Nondepository Credit Intermediation

522210 Credit Card Issuing

522220 SalesFinancing

522291 Consumer Lending

522292 Real Estate Credit (including mortgage bankers
& originators)

522293 Inter national Trade Financing

522294 Secondary Market Financing

522298 All Other Nondepository Credit Intermediation

Activities Related to Credit | ntermediation

522300 Activities Related to Credit I nter mediation
(including loan brokers)

Securities, Commaodity Contracts, and Other Financial
Investmentsand Related Activities

523110 I nvestment Banking & Securities Dealing

523120 Securities Brokerage

523130 Commodity Contracts Dealing

523140 Commodity Contracts Brokerage

523210 Securities& Commaodity Exchanges

523900 Other Financial Investment Activities
(including portfolio management & investment
advice)

Insurance Carriersand Related Activities

524140 Direct Life, Health, & Medical | nsurance &
ReinsuranceCarriers

524150 Direct Insurance & Reinsurance (except Life,
Health & Medical) Carriers

524210 Insurance Agencies & Brokerage

524290 Other Insurance Related Activities

Funds, Trusts, and Other Financial Vehicles

525100 Insurance & Employee Benefit Funds

525910 |Open-End Investment Funds (Form 1120-RIC)

525920 Trusts, Estates, & Agency Accounts

525930 Real Estate Investment Trusts (Form 1120-
REIT)

525990 |Other Financial Vehicles

Real Estate and Rental and Leasing

Real Estate

531110 L essors of Residential Buildings & Dwellings
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531120 L essor s of Nonresidential Building (except
Miniwar ehouses)

531130 L essors of Miniwarehouses & Self-Storage
Units

531190 L essorsof Other Real Estate Property

531210 Offices of Real Estate Agents/Brokers

531310 Real Estate Property Managers

531320 Officesof Real Estate Appraisers

531390 |Other ActivitiesRelated to Real Estate

Rental and L easing Services

532100 [Automative Equipment Rental & Leasing

532210 Consumer Electronics& Appliances Rental

532220 Formal Wear & Costume Rental

532230 Video Tape & Disc Rental

532290 Other Consumer Goods Rental

532310 General Rental Centers

532400 Commercial & Industrial Machinery &

Equipment Rental & Leasing

L essor s of Nonfinancial | ntangible Assets (except
copyrighted works)

533110

L essorsof Nonfinancial Intangible Assets
(except copyrighted works)

Professional, Scientific, and Technical Services

Legal Servi

ces

541110

Offices of Lawyers

541190

Other Legal Services

Accounting, Tax Preparation, Bookkeeping, and Payroll

Services

541211 Offices of Certified Public Accountants

541213 Tax Preparation Services

541214 Payroll Services

541219 Other Accounting Services

Architectural, Engineering, and Related Services

541310 Architectural Services

541320 L andscape Ar chitecture Services

541330 Engineering Services

541340 Drafting Services

541350 Building I nspection Services

541360 Geophysical Surveying & Mapping Services

541370 Surveying & Mapping (except Geophysical)
Services

541380 [TestingLaboratories

Specialized Design Services

541400 Specialized Design Services (including interior,

industrial, graphic, & fashion design)
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Computer Systems Design and Related Services

541511 Custom Computer Programming Services
541512 Computer Systems Design Services
541513 Computer Facilities M anagement Services
541519 Other Computer Related Services

Other Professional, Scientific, and Technical Services

541600 M anagement, Scientific, & Technical
Consulting Services

541700 Scientific Research & Development Services

541800 [Advertising & Related Services

541910 Marketing Res. & Pub Opinion Polling

541920 Photographic Services

541930 Trandation & Interpretation Services

541940 [Veterinary Services

541990 |All Other Professional, Scientific, & Technical

Services

Management of Companies (Holding Companies)

551111

Offices of Bank Holding Companies

551112

Offices of Other Holding Companies

Administrative and Support and Waste M anagement and
Remediation Services

Administrative and Support Services

561110 Office Administrative Services

561210 Facilities Support Services

561300 Employment Services

561410 Document Prepar ation Services

561420 [TelephoneCall Centers

561430 Business Service Centers(including private
mail centers & copy shops)

561440 |Coallection Agencies

561450 Credit Bureaus

561490 Other Business Support Services (including
I epossession services, court reporting, &
stenotype services)

561500 |[Travel Arrangement & Reservation Services

561600 Investigation & Security Services

561710 Exterminating & Pest Control Services

561720 |Janitorial Services

561730 L andscaping Services

561740 |[Carpet & Uphalstery Cleaning Services

561790 Other Servicesto Buildings & Dwellings

561900 Other Support Services(including packaging &

labeling services, & convention & trade show
organizers)

Waste M anagement and Remediation Services
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562100 [Waste Management & Remediation Services

Educational Services

611000 Educational Services (including schools,
colleges, & universities)

Health Care and Social Assistance

Offices of Physiciansand Dentists

621110 Offices of Physicians (except mental health
specialists)

621112  |Officesof Physicians, Mental Health Specialists

621210 Offices of Dentists

Offices of Other Health Practitioners

621310 Offices of Chiropractors

621320 Offices of Optometrists

621330 Offices of Mental Health Practitioners (except
Physicians)

621340 Offices of Physical, Occupational & Speech
Therapists, & Audiologists

621391 Offices of Podiatrists

621399 Officesof All Other Miscellaneous Health
Practitioners

Outpatient Care Centers

621410 Family Planning Centers

621420  |Outpatient Mental Health & Substance Abuse
Centers

621491 HMO Medical Centers

621492 Kidney DialysisCenters

621493 Freestanding Ambulatory Surgical &
Emergency Centers

621498 All Other Outpatient Care Centers

M edical and Diagnostic L abor atories

621510 |Medical & Diagnostic L aboratories

Home Health Care Services

621610 | Home Health Care Services

Other Ambulatory Health Care Services

621900 Other Ambulatory Health Care Services
(including ambulance services & blood & organ
banks)

Hospitals

622000 |Hospitals

Nursing and Residential Care Facilities

623000 |Nursing& Residential Care Facilities

Social Assistance

624100 Individual & Family Services

624200 Community Food & Housing, & Emergency &
Other Relief Services

624310 Vocational Rehabilitation Services




624410

|Chi|d Day Care Services

Arts, Entertainment, and Recreation

Performing Arts, Spectator Sports, and Related I ndustries

711100 Performing Arts Companies

711210 Spectator Sports(including sportsclubs &
racetracks)

711300 Promoters of Performing Arts, Sports, &
Similar Events

711410 |Agents& Managersfor Artists, Athletes,
Entertainers, & Other Public Figures

711510 Independent Artists, Writers, & Performers

Museums, Historical Sites, and Similar I nstitutions

712100

Museums, Historical Sites, & Similar
Institutions

Amusement, Gambling, and Recr eation I ndustries

713100 Amusement Parks & Arcades
713200 Gambling Industries
713900 Other Amusement & Recreation Industries

(including golf cour ses, skiing facilities,
marinas, fithess centers, & bowling centers)

Accommodation and Food Services

Accommaodation

721110 Hotels (except casino hotels) & Motels

721120 Casino Hotels

721191 Bed & Breakfast Inns

721199 All Other Traveler Accommodations

721210 RV (Recreational Vehicle) Parks &
Recreational Camps

721310 Rooming & Boarding Houses

Food Services and Drinking Places

722110 Full-Service Restaur ants

722210 Limited-Service Eating Places

722300 Special Food Services (including food service
contractors & caterers)

722410 Drinking Places (Alcoholic Bever ages)

Other Services

Repair and Maintenance

811110 [Automotive Mechanical & Electrical Repair &
Maintenance

811120 Automotive Body, Paint, Interior, & Glass
Repair

811190 Other Automotive Repair & Maintenance
(including oil change & lubrication shops& car
washes)

811210 Electronic & Precision Equipment Repair &

M aintenance
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811310 Commercial & Industrial Machinery &
Equipment (except Automotive & Electronical)
Repair & Maintenance

811410 Home & Garden Equipment & Appliance Repair
& Maintenance

811420 Reupholstery & Furniture Repair

811430 Footwear & L eather Goods Repair

811490 Other Personal & Household Goods Repair &
Maintenance

Personal and Laundry Services

812111 Barber Shops

812112 Beauty Salons

812113 Nail Salons

812190 Other Personal Care Services (including diet &
weight reducing center s)

812210 Funeral Homes & Funeral Services

812220 Cemeteries& Crematories

812310 |Coin-Operated Laundries& Dry-Cleaners

812320 Dry-Cleaning & Laundry Services (except Coin-
Operated)

812330 Linen & Uniform Supply

812910 Pet Care (except Veterinary) Services

812920 Photofinishing

812930 Parking Lots& Garages

812990 |All Other Personal Services

Religious, Grantmaking, Civic, Professional, and Similar
Organizations

813000

Religious, Grantmaking, Civic, Professional, &

Similar Organizations

(State Board of Tax Commissioners; 50 IAC 4.3-13-1)




Rule 14. Prescribed M ethods of Valuation; Specific Types of Property

501AC 4.3-14-1 Assessment of nonmotorized boats, recreational vehicles, pickup truck campers, snowmobiles, off-road

vehicles, self-propelled motor homes, nonfactory produced units (homemade)
Authority:  1C 6-1.1-31-1
Affected: I1C 6-1.1-31; IC 8-2-261; IC 14-16-1-3

Sec. 1. (a) Pursuant to 50 |AC 4.3-7, thisruleis promulgated to instruct assessing officials and affected taxpayers
in the proper procedure for determining the true tax value of types of personal property not used in business and
nondepreciable (not allowable) for federal incometax pur poses.

(b) Thetypesof property to bevalued under thisrulewill usually be owned by an individual not engaged in business
and arereportable on Form 101. The assessor isrequired to verify thetruetax value of such property asreported by
thetaxpayer.

(c) A taxpayer may report applicable values established by such nationally recognized publications as the
“Recreational Vehicle & Van Conversion Blue Book”, published by National Marketing Reports, for valuing these
typesof property. Applicablevalues consistent with, or supported by, the datareflected in the edition of such a nationally
recognized publication, that isin effect on March 1 of the year in which the assessment is made, will be deemed

appropriate.

(d) The“Asis’ valueaslisted in such a publication shall bethebasisfor valuations. 1f no“Asis’ valueislisted, the
retail or market value shall be used.

(e) Intheevent aparticular make or model isnot included in any such nationally recognized publication, or on a list
of unit valuationsissued by the state board, such personal property shall bevalued at itstruetax value. Thetruetax
value shall bethe cost less a reasonable allowance for depreciation.

(f) All unitsthat areowned, held, possessed, or controlled by a manufacturer or dealer of thetype of personal property
described in this section, shall bevalued asinventory pursuant 50 |AC 4.3-5.

(9) Thissection shall not be used for the valuation of unitsused in the ordinary operation of atradeor business. In
such cases, unitsshall bevalued under 50 |AC 4.3-4, and reported in the pools of Schedule A on Form 102 or Form 103.

(h) The only boats assessable on Form 101 are human powered boats. This includes rowboats, canoes, and other
nonmotorized boats, excluding sailboats.

(i) Pertaining to the definitions set forth under | C 8-2-261 and | C 14-16-1-3, snowmobiles and off-road vehiclesare
subject to assessment as personal property on Form 101. Thelack of aregistration certificate does not render this
type of personal property nonassessable. (State Board of Tax Commissioners; 50 IAC 4.3-14-1)



Rule 15. Severability

501AC 4.3-15-1 Severability
Authority:  1C 6-1.1-31-1
Affected: I1C 1-1-1-8

Sec. 1. If any part of this article, or the application thereof to any person or circumstance, is held invalid, such
invalidity shall not affect any other partsof thisarticleor the application ther eof which can be given effect without the
invalid part, and to thisend the provisionsof thisarticle are severable. (State Board of Tax Commissioners; 50 IAC 4.3-
15-1)

SECTION 2. THE FOLLOWING ARE REPEALED: 50 1AC 4.2-1; 50 IAC 4.2-2; 50 IAC 4.2-3-1; 50 1AC 4.2-3-2, 50 IAC
4.2-3-3;501AC 4.2-4; 50 1AC 4.2-5; 50 IAC 4.2-6, 50 IAC 4.2-8; 50 IAC 4.2-9; 50 IAC 4.2-10; 50 IAC 4.2-11; S0 1AC 4.2-12;
50 1AC 4.2-14; 50 IAC 4.2-15; 50 IAC 4.2-16.

SECTION 3. SECTION 2 of thisdocument takes effect March 1, 2002.
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Signature page for:

FINAL RULE
LSA Document #00-284(F)

The foregoing final rule was approved and adopted by a vote of 3 -0 at a meeting of the State
Board of Tax Commissioners convened at 2:00 p.m. on November 6, 2001.

STATE BOARD OF TAX COMMISSIONERS

, Chairman

ATTEST:
o M( b & zoo

Bill Waltz, Executive Secretary Date '
APPROVED AS TO LEGALITY:

i 4 (27D

Carter, Attorney General Date

/ !
| 9/ 90/ 0)
Frank O’Bannon, Governor Date et
FILED:
g [2]2eppl _2:52.0% a1

Sue Anne Gilroy, Secretary of State Date / [~
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